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For Short Term 
Investment 


Standard Gas & 
Electric Company 














7% Gold Notes 
Due April 1925 


1. The earliest maturing funded obli- 
gation of the company. 


2. Followed by Preferred and Com- 
mon Stock with total present market 
value of $22,400,000. 


3. Net earnings over 2.37 times an- 
nual interest on total funded debt. 


YIELD ABOUT 7% 


Full information on request 


for circular BI-219 


H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 


Turks Head Bldg. 14 State St. 

















~ Personal 


In our Securities Sales Department we have 
need for one or two good men in each of many 
communities throughout the United States. 


To men of ability, integrity and energy will 
be offered pleasant, profitable and permanent po- 
sitions. 


This announcement is not addressed to those 
who are continually “seeking a new connection.” 
We prefer men who are now well located, but 
who will be attracted by a larger sphere of activ- 
ity with us. 


Our organization is considered among the most 
important of its kind in the world. It has high 
standing, is long established and national in scope. 


If this advertisement has an appeal for you and 
if the work is in line with your plans, please write 
promptly. Your letter will be opened by an ex- 
ecutive and treated as a confidential communica- 
tion. 


Address ‘‘E. R.’’ Box 822, 
City Hall Station, New York, N. Y. 
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“1 Can’t Learn Anything About It” 


OME men hold stocks that are not listed on any Exchange, and about 
which they can learn nothing through casual inquiry or from such sources 


as are known to the general public. 


If you have such a stock, no matter in 


what part of the world it originated, or what obscure Board it was on, submit 
it to THe FinanciaL Wortp RestarcH Bureau for 4 Special Report. 


A Special Report 


We undertake to send you a Detailed Special Report on any security you inquire about, 
analyze the figures for you and interpret their meaning, tell you the present condition of the 
corporation and its immediate prospects. You will know whether to hold, to sell, to buy 
more. Our fee is small, but the information we submit may save or make you consider- 


able money. 


Let us have the coupon, and submit your inquiry. 














FINANCIAL WorLD RESEARCH BURBAU, 
53 Park Place, New York. 


Please submit price for a special report on........... 


shares 


DETACH HERE 





Le ee Company, of which I own or intend 


to buy.......... headin Advise me when you can have it ready. It is understood, of 





course, that this request does not obligate me to proceed further. 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. 8. A. under the Act of March 3, 1879. Copyright, 1923, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address This notice should reach us about two weeks 
before the change is to take effect. 
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of the giver. 


$100 - $500 - $1,000 


Bonds 





The income will buy 
gifts in the future. 


Write for 
particulars, 


F. J. LISMAN & CO. 


Established 1890 
Members New York Stock Exchange 


20 Exchange Place New York 
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WHAT WE SAID 
AST AUGUST 
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COULD HAVE PROFITED ALSO 


AST August long before the recent advance in the 

stock market THe FINANCIAL Wor tp advised the 

purchase of securities. Many subscribers profited 
by following this advice. 

Back as far as last March, when the oil boom was at 
its height THe FrnancrtAL Worwtp warned its readers 
of the danger of this speculation. Those who acted on 
this warning saved themselves from the consequent 
decline. 

In July Tue FrnancraL Wortp compiled for its sub- 
scribers a list of 114 bargains in Dividend Paying Stocks. 


THE Since then more than 70 record profits from 
$8 TO $20 A SHARE 
FINANCIAL In connection with THe Frnancrat Wortp there is published 


monthly GUENTHER’S INDEPENDENT APPRAISALS OF LiIsTED STOCKS =e 
WORLD in which is published a definite opinion and a rating of all the : 
active listed stocks on The New York Stock Exchange. : 
This valuable service has forecast correctly the dividend in- E 
creases and decreases of more than 100 securities during the past se 
two years. 3: 
There is nothing mystifying or uncanny about the correctness : 
of these forecasts—they prove Mr. Guenther’s theory that inves- : 
tors cannot go far astray if they allow themselves to be guided 
by fundamental conditions and values. 


CONVINCE YOURSELF 
AT OUR EXPENSE 


Use the attached coupon, send it to us with $3 and we will 
send you THE Frxanctat Wortp weekly for 3 months, the 114 
Dividend Paying stocks, and the January Issue of GUENTHER’S 
APPRAISALS, and then if you are not satisfied that you are receiv- 
ing vour money’s worth we will return your remittance without 
reservation. 
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The Financial World, 53 Park Place, New York City. 
Gentlemen: 
Herewith is my check for $3 in payment for the following offer: 
3 months’ subscription to The Financial World (issued weekly). 
January issue of Guenther’s Appraisal (issued monthly). (30 pages.) 
The 114 Dividend-Paying Stocks. 
Free Confidential Advice Service and Ratings for three months. 


It is understood by me and agreed to by you that if I am not satisfied with the 
service received through your combination offer you will return my remittance :mme- 
diately upon request. 


Name 


Address 
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The Financial World was established to diffuse the truth about investments has 
and will continue to do so confident in its belief that as long as it clings te this ‘dal it can count upon the 





tained this attitude, 





support of the investing public. 
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The Trend of Things 


@ Breaking of the deadlock in CONGRESS, which had caused some uneasi- 
ness, resulted in a better feeling in the financial district; another bugaboo 


removed ; 


@ Authorities in the FINANCIAL DISTRICT are not apprehensive regarding 
the possible success of radical attempts to undermine prosperity; CON- 
FIDENCE is the prevailing sentiment; 


@ With several RAILROADS likely to earn from $10 to $15 a share this year, 
prices for railroad SECURITIES in the not distant future should attain 
levels much higher than those at present prevailing; 


@ FOREIGN purchases of good income-producing SECURITIES on this side of 
the Atlantic has been noticed in fairly large volume of late. 


EADLOCK in the House of Rep- 
PD sentatives, was broken at midweek 

after one of the most dramatic 
engagements between insurgent and reg- 
ular forces it has been the privilege of 
the observer at the national capital to wit- 
ness for many years. 

In the closing moments of trading on 
the New York Stock Exchange, there was 
moderate improvement in prices, showing 
that the financial district felt relief that 
the obstructionists had been won over. 

In connection with the uncertainties con- 
tingent upon the activities of the insur- 
gents, it is significant to observe that at no 
time was there any indication of weakness 


of a serious nature in the markets. There, 
on the contrary, was every evidence of 
underlying strength. The Street simply 
rested, and waited. 

The feeling of confidence in the future 
which is of very recent growth is fairly 
general. It will take something of dynamic 
nature to change it. In high places in the 
financial district the opinion is expressed, 
albeit not for publication, that worry over 
what the radicals of Congress may accom- 
plish or try to accomplish is needless. 

Railroad officials privately express them- 
selves as confident that the Interstate Com- 
merce Commission will refuse to make any 
move that would tend to restrict the further 


expansion of business and industry. It is 
realized that the prosperity of the rail- 
roads is essential to the prosperity of the 
nation. 


In the closing days of the current week, 
in fact nearly all through the period, rails 
acted in a satisfactory maner. At mid- 
week they were leaders without contest. 


* * * 


ND, speaking of the railroads, why 
should they not lead in point of gen- 
eral interest! A score of years ago, had 
the railroads been making as satisfactory 
progress as they have been making this 
year, and had their outlook been as bright, 
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their stocks would have commanded pre- 
miums in the market. 


We know, from operating results so far 
reported, that a number of the roads this 
year will earn from $10 to $15 a share. 
We know that a number of roads which, 
early in the year, were causing the Street 
to deplore the plight of the carriers, are 
going to pull through with their fixed 
charges earned and a substantial balance 
for their stocks to spare. 


We can imagine what would have hap- 
pened fifteen years or so ago in the case 
of roads clearly indicating their ability to 
earn more than $10 a share. They would 
have sold from thirty to fifty points above 
par. And many conservative, forward 
looking, authorities believe that they wll 
be commending such prices not many 
moons hence. 


We are satisfied that there is no logic, 
broadly speaking, for reductions in freight 
rates at this particular time, and we do 
not expect them. 

We do not believe that attempts of rail- 
road labor to blackjack the carriers will 
have a very favorable reception. We are 
not alarmed on that score. 

The possibility of the early revision of 
taxes, downward, and the generally promis- 
ing outlook for trade and industry in 1924, 
serves to make us feel that we can look 
forward to very satisfactory earnings for 
the carriers in 1924, 

It is that prospect upon which investors 
should base their programs for present 


commitments. Now is the time to buy 
good rails. 
* * * 
IGHT of way for Secretary MeEt- 
LON’s tax reduction program was 


asked by President Cootmnce in his address 
to Congress which was read on Thursday. 
The manner in which that proposal has 
been received, the strong endorsement 
given to it by the highest executive au- 
thority, and the general opinion that its 
acceptance would pave the way to pro- 
longed prosperity, gives reason for con- 
fidence in facing the New Year. 

No attempt will be made here to discuss 
or interpret the Message. That work is 
left for editorial expression, which will 
be presented in our next issue, after time 
has been allowed for careful study. 


Perhaps no Presidential Message on the 
convening of a Congress has been watched 
for with such wide interest as has been 
the case in this instance. The nation 
emerged from a period of drastic deflation 
and has gone thus far on the road of re- 
construction with credit. Much has been 
achieved that will prove of lasting benefit. 
Foundations have been strengthened. But 
there has been a certain element of hesi- 
tancy, of pessimism. There has been no 
particular reason for it. But it has been 


noticeable, particularly in the securities 
markets. 
The Message of President CooLrpcE, 


strong as it was in tone and assertion, 
should serve to add to the new tone of 
confidence that gradually is taking hold 


throughout the country. 
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On this page are recited the highlights 
in the Message. They speak for them- 
selves. And we believe that they cast 
shadows before events of prime import 
which will develop into substance before 
the present Congress shall have completed 
its labors. 

-_ 
ONSIDERABLE buying of Ameri- 
can foreign securities has been no- 

ticed of late for the account of foreign 








@ Calvin Coolidge 


Highlights in 
The Presidential Message 


Approved Secretary Mellon’s 
tax reduction plan. 

Opposed the soldier bonus. 

Insisted that railroad rates must 
be fair. 

Favored prohibition of the is- 
suance of tax-exempt securities by 
constitutional amendment. 

Recommends relief for farmers 
through lower tax rates and 
freight rates. 

Urged opening of: intercoastal 
waterways, control of Mississippi 
and Colorado river floods, con- 
struction of Great Lakes-St. Law- 
rence waterways and super-power 
development of Northeastern 
States. 

Against cancellation of foreign 
debts. 


* * * 


As to railroads, he said: “It has 
been erroneously assumed that the 
act undertakes to guarantee rail- 
road earnings. The law requires 
that rates should be just and rea- 
sonable. That has always been 
the rule under which rates have 
been fixed. To make a rate that 
does not yield a fair return results 
in confiscation, and confiscatory 
rates are of course unconstitu- 
tional. 

“Unless the government adheres 
to the rule of making a rate that 
will yield a fair return, it must 
abandon rate making altogether. 











investors. It is easy to understand why, 
for example, France should wish to send 
gold into this country where it can be 
productive. Investment here will bring a 
large return. At home, it will not. 


There has been a larg amount of buy- 
ing of American bonds for foreign invest- 
ment account. This, local investment bank- 
ers believe, foreshadows an activity that 
will become quite pronounced after the 
turn of the year. 


Domestic buying of bonds has improved 
materially of late. Investors are trans- 
ferring their funds from temporary em- 
ployment into longer term obligations, con- 
fident in the outlook for easier money 
conditions. 


We specially recommend at this time 
attention to the second grade descriptions 
and so-called speculative issues of the 
railroads. The obvious improvement in 
sentiment regarding railroad stocks is cer- 
tain to find reflection in the bond market 
in those securities which are subject to 
such influences. 


* * * 


N spite of whatever problems, real or 
fancied, confront the nation, there is 

reason for confidence, according to an edi- 
torial opinion given by the official organ 
of the American Bankers Association in 
the December number of the magazine. 

“The outlook for 1924 is even better 
than it was a year ago for 1923,” says the 
journal. 

And the editorial proceeds to assert that 
our present prosperity is sound. 


If we wish evidence as to the improve- 
ment in conditions, we have but to turn to 
the condition of the railroads at the pres- 
ent time. Here is a striking reflection. 


This week’s annual report made to Con- 
gress by the Interstate Commerce Com- 
mission cites the very large gains in traffic 
volume of freight carried over the pre- 
vious periods, and the substantial improve- 
ment that is taking place in net earnings. 
The report also stresses the improved con- 
dition of the carriers. 


Thus we have the railroads in about the 
best physical condition they have enjoyed 
for years, with their rolling stock and road 
bed in the very pink of shape. 

During the nine months of 1923 the 
carriers handled more freight traffic than 
during any previous corresponding period, 
the report says. The net ton-miles of 
revenue and non-revenue freight were re- 
ported as 343,796,799,000. This represents 
an increase of 2.9 per cent over the corre- 
sponding period of 1920, which marked the 
previous record, 4.8 per cent over the first 
nine months of 1918, when freight traffic 
was stimulated greatly by the war, and 
31.1 per cent over the first nine months of 
last year, when freight traffic was reduced 
somewhat by the strikes of the coal miners 
and railway shopmen. 

That is the most tangible of evidence. 
It provides courage for those investors 
who have been nervous because of fears as 
to adverse action in Congress against the 
railroads. 
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@ Thomas Gibson 


HERE is a quite general impres- 
T sion that political affairs have a 

decided bearing on general busi- 
ness and the security markets, but an 
examination of the records of the past 
shows surprisingly little support for this 
view. Fear of destructive legislation 
has at times had a sentimental effect 
marketwise, but these movements have 
usually been of a temporary character. 
The value of a security is fundamentally 
based on the ability of the corporation 
uttering it to make profits, and while 
there have been many threats of legis- 
lative action which, would eliminate or 
unduly curtail the profits of corpora- 
tions, these threats have never come to 
anything. Large corporations have from 
time to time been compelled to abandon 
operations and combinations which vio- 
lated the anti-trust laws, as in the case 
of the oil and tobacco companies, but it 
is a peculiar fact that the securities of 


these corporations have attained greater 


value after the enforced segregations 
than they formerly possessed. It is also 
generally believed that the railroads have 
been the subject of much unfair legis- 
lation which was gradually bringing 
them to the brink of ruin. This view is 
so widely held and so firmly implanted 
in the popular mind that efforts to con- 
trovert it are usually greeted with deri- 
sion. Yet an unbiased study of the ir- 
retutable official records will show that 
he trend of railroad profits as a whole 
+ gradually upward for twenty years 
to the war and that the greatest 
Prohts ever made by the carriers were 
secured in the three years preceding 
overnment control. Nor is it possible 
to ind any record of unfair national ac- 
‘on against the roads. State legislatures 


lave frequently passed absurd restrictive 
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Politics and Security Markets 
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“POLITICS” is a troublesome Dame—and, often, a phantom 
to be unheeded as the rumbling of a distant drum, 


Mr. GIBSON consistently refuses to be disturbed by what 
he frankly terms, “blatherskiting”’ on the part of the radi- 


cally inclined ; 


In his contribution this week, he presses the pin of keen 
analysis into several traditional bubble ideas and worries 
connected with “politics and securities’ ; 


Facing a PRESIDENTIAL year, it is well to have the views of 
a man who sees with the eye of a practical economist. 


Voc 
we 


railroad laws, but the improvement in 
profits referred to took place in spite ot 
these drawbacks. A great many people 
have in recent years based their views 
of railroad progress on the action of 
the market for this class of securities, 
not realizing that the decline in all 
classes of securities having a fixed or 
limited rate of return has been due to 
specific economic changes having noth- 
ing to do with normal progress. 

Perhaps the most generally accepted 
tradition is that presidential years are 
bad years marketwise. If those who en- 
tertain this delusion would take the 
trouble to dig into the archives of the 
past they would be constrained to aban- 
don it, provided they do their digging in 
a thorough and unbiased manner. The 
proviso is quite important, for it is pos- 
sible to prove almost anything by statis- 
tics—even the truth. Statistics are dyna- 
mite in the hands of untrained or biased 
observers who start their investigations 
with a preconceived theory which they 
want to prove. 

The most thorough and fair examina- 
tion of the effects of presidential elec- 
tions on general business which can be 
found is that conducted some years ago 
by Mr. George Hull. This examination 
was carried back to 1812. The intervals 
between presidential years are, as we 
know, always four years. The intervals 
between the periods of industrial de- 
pression during the time reviewed, 
chronologically stated, were four, eight, 
eleven, ten, ten, ten, six, nine, eight, 
three, one, one, one, four, three, and 
four years respectively. In four cases 
depression came one year after the elec- 
tions; in five cases one year before, in 
six cases half-way between, and in only 
two cases in the presidential year. 


Mr. Hull found only one instance in 
which political affairs appeared to ac- 
count for depression, i. e., the year 1896, 
during which all enterprise was retarded 
by uncertainty as to our remaining on a 
gold basis. But, as he points out, there 
was nothing debatable or mysterious 
about this depression, for everyone knew 
the cause. This investigator sums up his 
conclusions in part as follows: 

“Outside of one instance (1896) the 
presidential years show a gain in the 
volume of industry as often as they 
show a loss, and in each of these cases 
the gain or loss can be unmistakably 


* (Please turn to page 756) 











@ Nicholas Longworth 


The man who smashed the “deadlock” 


in Congress 
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HEN I took the position in THE 
W FINANCIAL WorLpD on March 17, 
1923, that the time had come to 
take profits in oil securities and that a 
time for the exercise of great caution was 
advisable, I did so because certain funda- 
mental factors made such a conclusion in- 
evitable. Let us see what has happened 
nce then and let us see what conclusion 
an analysis of the same factors leads us 
to now. 


Factors Considered 


The factors that I took into considera- 
tion were first those that give an insight 
nto the position of the industry itself and 
then those that give an insight into the 
market position of the oil securities. The 
ul business, like all big business, is subject 
to the inexorable economic law of sipply 
and demand. It was easy enough to see 
the big summer demand coming. Motor 
car production was breaking all’ records 
und the country had money to spend. The 
threat of a period of secondary inflation 


1920 
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@ Last March MR. ATWELL advised sale of oil stocks. 
July he predicted a crisis in the oil industry in Fall. 


"eT 
is 


By ROBERT LEWIS ATWELL 


was on us. Oil companies make their 
biggest profits when crude and refined oil 
prices are rising. But there was another 
side to the picture which in my judgment 
more than offset the forecast of big con- 
sumption. 


That was the supply situation. Wild 
catting for new fields was rampant. The 
Southern California production was stead- 
ily increasing and getting beyond control. 
Refinery capacity had been unduly ex- 
panded. It appeared to me that supply 
would soon exceed a record breaking de- 
mand and that a decline in crude and re- 
fined prices must follow. This meant a 
decline in net earning power for the in- 
dustry. 


Technical Position 


I then studied the “technical” position 
of the oil securities. Due to a great ex- 
pansion in capitalization and to relatively 
high market prices, there could be no other 
conclusion than that the market level was 
high. When the market level is high and 
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A four-year record of new initial 
production, wells drilling and 
completed, and drilling rigs going up 


Last 


Now, Mr. ATWELL again reviews the same fundamentals 
that resulted in his previous correct forecasts. 


His conclusions are of interest to every holder of oil securi- 
ties—The Editors. 


the outlook dubious, it is a poor time to 
buy or hold stocks which were so largely 
in the hands of the public. 

Since such an analysis led to a correct 
conclusion last spring, let us apply the 
same test to the present situation. De- 
mand for crude and refined products con- 
tinues at a record breaking rate and so 
far as I can see into 1924 is likely to con. 
tinue to do so. It is probable that new 
motor cars produced in 1924 will not 
equal the record of 1923, when a 60 per 
cent increase over the former record 
breaking year of 1922 will be recorded. 
However, from all present indications, 
1924 promises to be a year of big volume 
for the oil industry. 


Supply and Demand 


Now as to supply. The flood of high 
grade oil from Southern California caused 
the mid-continent producers to curtail. 
Recent weekly reports show some decline 
in the output in the far west. They also 
show a substantial decline in the output 
of the new Powell field of Texas. But 
despite the fact that a great quantity of 
potential production is shut in the supply 
is greater than the demand and stocks of 
crude and refined oil in storage are stead- 
ily increasing and are likely to continu 
doing so through the first half of 1924 
Of course, this is the season of the year 
when demand is lightest. But the fact 
that this country entered 1923 with stor 
age well above normal and that practically 
every month since has added to thes¢ 
stocks must be remembered. On Januar 
1, 1923, the country was carrying a ! 
serve of about 375,000,000 barrels 
crude and refined; today this has increa 
to the 500,000,000 barrel mark and the « 
is not in sight. 

Now carrying such a quantity of oi! 
storage is a decided financial burden 
the industry. It represents a “work' 
capital” investment of more than a bil! 
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dollars and an annual charge of more than 
$150,000,000 for interest, loss and storage 
expense. Further, much of this storage 
of crude and refined represents a cost 
higher than current market prices. By a 
ruling of the Treasury Depatment, oil 
companies at the end of the year are re- 
quired to appraise their inventories at cur- 
ent market prices. When the price is 
below cost it is obvious that a loss will 
have to be taken. We are likely to find 
that the companies generally in the 1923 
annual reports (to be issued early in 1924) 
will show big increases in inventories and 
bank loans. 

Perhaps a specific example will be illu- 
minating. We will take Cosden and see 
what happened in the first six months of 
1923, which was a period of prosperity 

most oil companies. Cosden entered 
1923 with more than $11,000,000 in cash 
nd but $750,000 of notes payable; by 
June 30, 1923, cash had declined to $2,188,- 
000 and notes payable increased to $7,100,- 
300. Crude and refined oil on hand in- 
creased from $3,500,000 to $10,000,000. 

The conditions that brought this on in 

> first half of 1923 have been even more 
strongly operative in the second half. It 
is possible that there will be some “mark- 
ing up” of prices prior to the end of the 
vear in order to make a somewhat better 
showing, as every dollar added to inven- 
tory values will be reflected in the net 
earnings of the companies. It also is pos- 
sible that in order to do the financing that 
the industry will have to do in order to 
relieve the present high bank loan situa- 
tion that an effort will be made to tem- 
porarily at least mold a more favorable 
public sentiment. However, the fact re- 
mains that the immediate future is not 
particularly clearly or favorably defined. 

Some Companies Benefited 

There are some companies which have 
profited by the present situation. The 
most notable examples are the lubricating 
il companies like Vacuum, Chesebrough, 
Galena and possibly Swan & Finch. Lub- 
ricating prices to the public have been 

\intained and the cost of the raw mate. 
rial has declined, making for an increas- 
ing margin of profit. The companies buy- 
ing cheap high grade California crude and 

fining it on the eastern seaboard, like 
Standard of New Jersey, New York, At- 
lantic Refining and Tidewater, have made 
money out of the situation that helped 

set the losses occasioned by the price 
decline. Pan-American has doubtless 
profited by buying this California crude 
nd shipping it east in its tankers released 

m Mexican service. 

The companies hit hardest were doubt- 
those operating in the middle United 
s and the pipe lines which were run- 
oil from the mid-continent field to 
eastern seaboard. It is their outlook 
h is most unfavorable at present. De- 
the fact that oil production has 
1 to decline in recent weeks, the fact 
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2 The world’s largest “bowl.” Bigger than nine football 
fields and will hold 3,000,000 barrels of California oil. 
An aeroplane view of Standard Oil (California) 15,- 

000,000-barrel storage facilities at El Segundo 


that there is a large amount of potential 
production shut in at present must not be 
lost sight of. 

In discussing the “technical” position 
of oil securities the first thing that is 
obvious is that the price level is much 
lower than it was last March. Yields on 
income bearing senior issues of the in- 
dependent oil companies are now rela- 
tively high. It is my judgment that these 
offer the best and safest bargains in the 
list. While the price level of common 
stocks has declined sharply from the high 
level established last spring, nevertheless 
these prices are still, on the average, far 
above those registered during 1921. 

Summing up, we have the prospect of 
demand exceeding supply sometime around 
the middle of 1924; of comparatively poor 
1923 annual reports to be published early 
in 1924; of considerable new financing; 
of possible mergers of weak companies 
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with stronger ones; of unsatisfactory 
margin of profit under existing crude and 
refined prices and the high cost of carry- 
ing heavy inventories. As offsetting fac- 
tors we have the prospect for a turn for 
the better in the industry and the lower 
market level of the securities. 

It is my judgment that the best and 
safest speculative purchases under exist- 
ing conditions are in the lubricating oil 
stocks followed by the companies that 
have large eastern seaboard refineries and 
these in turn followed by the strongest 
California companies. It is further my 
judgment that purchases in these stocks 
should be made on a scale down. How- 
ever, I believe that those desiring a large 
yield can now profitably consider the 
senior securities of the stronger independ- 
ent companies. I believe it would be well 
to avoid the common stocks of companies 

(Please turn to page 748) 
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Mysterious Davison Chemical 


@ Little is generally known about SILICA GEL—whether it is a wonder 


find or not. Yet upon the strength of this secret process DAVISON CHEM- 
ICAL has been hoisted to as high as $78 a share. 


@ What would happen if SILICA GEL turns out a disappointment can be fore- 
seen. DAVISON CHEMICAL without profits from this secret process makes 
a very poor showing and within the last two years its deficit has increased 


to over $1,000,000. 


@ 1923 is likely to increase this deficit substantially. 


“POSSIBILITIES” are 


the thin thread upon which the speculation in DAVISON hangs. 


ELECT a listed stock,—see that 
S there is but a small floating sup- 
ply of it available,—vest it with an 
interest in a secret process,—whisper 
around as if the information were ex- 
clusive of the many millions that will 
be made out of it, and—presto, a pre- 
scription for manipulation has _ been 
compounded guaranteed to wet the 
imagination and the greed of speculat- 
ors, especially those who do not think 
for themselves and consequently are 
grist for the Wall Street manipulators. 
While I am not claiming this particu- 
lar prescription being applied to 
Davison Chemical, I do contend it will 
join .the list of securities which have 
been treated to this speculative dose if 


is 


it fails to realize the millions out of its 
Silica Gel process that are now being 
so pleasantly dangled before the eyes of 
speculators. 


Fixing Values 
be difficult to estimate for 
Davison Chemical a value in excess of 


It would 


$10 a share were it divorced from Silica 
Gel and its supposed prospects and it 
were appraised purely on the basis of 
what the company has accomplished in 
its original business of manufacturing 
sulphuric acid and other heavy chem- 
icals. 

Here is where stern figures tell a dif- 
ferent story—one of deficits. In 1922 
the company lost $608,213 and the year 
before $411,900. In two years the de- 
ficit increased $1,020,113. With the 
average price of sulphuric acid lower 
than it has been since 1913, how can 
Davison Chemical escape recording an- 
other substantial deficit unless during 
the year it has received good royalties 


from its Silica Gel leases? This is a 
remote prospect. 
Yet with this undelectable financial 


picture as a background, speculation in 
Davison Chemical has attained a super- 
heated stage. 
147,000 shares hands, an 
amount greater than the floating supply 
of the stock. 


In one day more than 
changed 


For its axis this specula- 
tion has only the expectation that in 
Silica Gel the company has found its 
gold mine. 
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By LANDON C. GATES 


Unless a speculator is possessed of 
nerves of steel he is liable to suffer a 
nervous breakdown keeping track of the 
wild gyrations through which Davison 
Chemical stock passes. May it 
sold around $20 a share. A few months 
later an advertising tipster prophesied 
it would sell at $200 a share, claiming 
the Silica Gel process would bring 
about a revolution in the refining of oil. 
Whether this started the fireworks or 
not say, but from then 
speculation became active in the stock 
and by November it sold as high as $78 
a share. 

What an uncertain stock it is for the 
margin trader is illustrated by the price 
dropping $20 in one day like a rock. 
Davison Chemical’s price is 
$70.50 a share. 

Accepting this current quotation as a 
basis of market value, Davison is ap- 
praised at $15,349,900, though it has a 
funded debt of $3,108,037 and includes 
in its assets its Cuban mining property, 
now closed down, for $8,302,037 and 
$4,423,772 on the basis of ore blocked 
out, assets which are arrived at arbi- 
trarily and must be considered of an 
indefinite character. 

As the heart of a company is in its 
cash position, an analysis of this vital 
organ of Davison Chemical indicates 
that an accentuated case of optimism 
has developed among its market sup- 
porters which can only survive through 


Last 


I cannot 


present 


wonder working of Silica Gel. The 
accompanying table is interesting in 
connection with the company’s actual 


financial condition. 


on 


Digging into another basic fact fur- 
ther light is thrown upon how slender 
the thread on which speculation 
Davison Chemical hangs. This is the 
company’s record. Since its stock was 
listed on the exchange it has only paid 
one dividend of $1 a share, which was 
declared November, 1920, and since then 
the record is blank. Nor are the com- 
pany’s earnings per share of such pro- 
portions as to warrant the enthusiasm 
of the market. Since 1916 they have 
averaged only $2.64 a share on the 2i8,- 
700 shares issued and outstanding and 
would actually come to less as in the 
intervening seven years the capital stock 
has been increased several times. 


in 


Manipulation Not Welcome 


President Miller upon his return from 
Europe expressed his disapproval of the 
manipulation applied to the stock of the 
company in which he said neither him- 
self nor any official had any part, as the 
company was only concerned in devel- 
oping its business. Yet this statement 
does not remove the visible evidence 
that Davison has been made the vehicle 
of sensational speculative operations by 
certain interests. Out of these those 
principally concerned have pocketed big 
profits, even if Silica Gel fails to earn 
for the company the millions expected 
of it. 

Because of the limited floating supply, 
and the further fact that Davison Chem- 
ical stock is trusteed until 1925, it can 
easily be manipulated by outsiders as 
readily as insiders, since out of the 218,- 
700 shares there are about 113,000 shares 








Net Cash Position 
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Current Assets Current Liabilities 


of Davison Chemical 
Net Working 





Capital 
$ 748,431 $1,165,034 
900,581 1,217,343 
1,227,501 698,585 
696,751 1,947,361 
1,153,662 1,152,169 
1,301,512 818,355 
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available for market operations. If this 
stock had been picked up last May for 
$20 a share only $2,260,000 would have 
been involved. At $78 the price for 
which the stock sold in November, there 
is shown a market appreciation for the 
floating supply of 113,000 shares of 
$6,354,000, a rich stake to say the least, 
for manipulators to gun for, irrespective 
of the outcome of Silica Gel. Such a 
football will crash down on someone 
if it fails to reach its goal. 

It is well for the speculator to know 
this, since up to this stage no tangible 
evidence has been’ provided which 
makes certain that Silica Gel will turn 
out as expected. It is still very much 
in the realm of experimentation. 

Silica Gel, of which so much is ex- 
pected, is a process for cheapening the 
refining of petroleum products. It is 
supposed to have a wide variety of other 
uses, such as drying the air for blast 
furnaces, in refrigeration, collecting cas- 
ing head gas from oil wells and catching 
the volatile by-products from coal tar 
manufacturing plants. It is even recom- 
mended for talcum powder, for which 
purpose a separate corporation has been 
organized and Davison Chemical stock- 
holders had the privilege of buying its 
stock—one share common and one share 
preferred for $10. This subsidiary Silica 
Gel Products Corporation is launched 
with a capital $500,000 7 per cent pre- 
ferred and 100,000 common stock with 
no par value of which the Silica Gel 
Corporation is to receive for the use of 
its processes 50,500 shares. 


Silica Gel Process 

The Silica Gel Corporation proper, 
which owns the process of refining oil 
more cheaply, is capitalized for 600,000 
shares of which the patentees own 51 
per cent and the Davison Chemical the 
remaining 49 per cent. Davison Chem- 
ical is on a note for $500,000 for the cor- 
poration. This is the process which is 
to be rented on a royalty basis. So 
far only two oil companies have defi- 
nitely contracted for the process, the 
Royal Dutch and the Vacuum Oil, the 
former is building a plant with a daily 
capacity of 1,000 barrels and the latter a 
plant with a capacity of 5,000 barrels. 
From time to time statements have 
been made of other oil companies en- 
tering into contracts, which are as fre- 
quently denied. We have also heard 
where the process has been tried and 
abandoned because it failed to meet with 
the expectations held out for it. 

Wall Street hears it also. That is why 
speculation in the stock blows hot or 
cold in accordance with the day’s 
rumor mill. But to claim Davison 
Chemical with Silica Gel still in an 
embryonic state is worth $70 a share re- 
quires considerable stretching of the 
imagination. The man from Missouri 

uld demand more tangible proof be- 
fore he would become so unduly excited 
about it. 

Guenther’s Independent Appraisal 

f Listed Stocks rates Davison “D.” 
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Some Facts About Island Oil 


@ First of all the GULF STATES Or & REFINING proposition 


is not as inviting as it appears. 


It means a further outlay 


of cash and venturing into another hazardous speculative 


enterprise. 


@ GULF STATES OIL & REFINING is 


athered by the same 


interest which made a marked failfre of MIDDLE STATES, 
whose stock dropped from $7134 a share to its present low 


price of $5 a share. 


@ If the ISLAND OIL stockholder wants to recover his invest- 
ment he stands a much better chance by putting his money 
into his own property. The cost to rehabilitate it would be 


much less. 


By Adam Pryor 


ITH the Middle States interests 
W telling one story, a “Stock 

Holders Protective Association” 
telling another and the stock removed 
from trading on the Exchange, IsLANpD Ort 
security holders are left bewildered. 

In August, 1922, THe FINANCAL WorLD 
fully reviewed the situation in IsLanpD On. 
The conclusion reached at that time was 
that the only chance stockholders had of 
escaping an assessment lay in a successful 
completion of a test well in the Vera Cruz 
district of Mexico. This well proved un- 
successful. Efforts were made to work 
out some kind of a reorganization but 
did not succeed. 

Then on October 1, 1923, the so-called 
Brown stockholders protective committee 
recommended that IsLaAND Or stockhold- 
ers exchange their stock plus $3 in cash 
for stock in the Gulf States Oil & Refin- 
ing Company, one of the many subsidiaries 
formed by the Middle States interests. 
This offer expired December 5. Mean- 
while Island stock dropped from 50 cents 
to 3 cents and was removed from the ex- 
change, which is not complimentary to the 
Middle States people for it indicates a 
lack of confidence in their proposal. 


Association Formed 


Shortly thereafter the Island Oil Share- 
holders Association was formed and 
strongly advised against making the ex- 
change and solicited contributions of 10 
cents per share as a membership fee in 
this organization. THE FINANCIAL WorLD 
advised against participation in either plan. 
However, so many inquiries have been re- 
ceived as to the real status of the Island 
Oil situation that a detailed account of 
what the company now has appears ad- 
visable. 

The following are the important assets 
now held by Island Oil: $880,000 cash; 
$110,000 oil; 2,800 barrels daily produc- 
tion; 77,000 acres of prospective oil lands 
in Mexico; its pipe line which is only part- 
ly inoperative. Also $945,600 of preferred 
and an equal amount of common stock of 
the New England Oil Company. The latter 


was received in payment for the claim 
against that company and follows about 
$9,000,000 of senior securities. No divi- 
dends are at present being paid on the 
preferred but under normal conditions in 
the oil industry it is probable that divi- 
dends can be paid on this issue. 

So much for the assets. Now as to 
liabilities. First there are $3,351,000 of 
8 per cent notes which are secured by the 
capital stock of the Mexican companies— 
the only physical assets left Island Oil; 
then there are the claims of unsecured 
creditors and the contractual claims of the 
former subsidiary, Island Refining. The 
latter was purchased at receiver’s sale by 
the Middle States interests and thus ac- 
quired the claim of Island Refining against 
Island Oil. This claim is based on con- 
tracts to deliver oil extending until 1929. 
They have not been fulfilled. Just what 
status this claim has as against the note- 
holders and the unsecured creditors is a 
legal question that has never been decided 
and that the Middle States interests would 
have to take to Mexico at a pretty heavy 
expense in order to obtain adjudication. 

From the foregoing it is apparent that 
the note holders hold the key to the situa- 
tion. They have been inclined to let things 
run along, possibly on the theory of tiring 
out the unsecured creditors. In other 
words rather than establish for themselves 
a status on a higher basis by bringing the 
present receivership to an end they have 
pursued the policy of speculating on future 
developments. 

Development Deferred 

Under its receivership Island Oil can do 
nothing toward developing its prospective 
oil lands in Mexico. It can simply let the 
oil run from its Amatlan wells which 
has been sold for the life of the wells 
at $1.35 per barrel. The Mexican taxes 
have been settled and there is no tax on 
present production because it is refined 
in Tampico. About a year ago Island’s 
production was around the 6,000. bar- 
rel mark; it is now about 2,800; it 
will continue to decline. If the present 

(Please turn to page 751) 
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A Real Buy—Northern Pacific 





HEN the Civil War ended, one 
W of the outstanding figures in the 

world of finance which that 
‘reat conflict had lifted above the ranks 
as Jay _ OOKE. His career, i.ke chat of 
her financial leaders of the time, was 
olorful. One of his projects, which, 


under the sway of his dominance drew the 
imelight of 
NORTHERN 


national attention, was the 
PaciFic, upon which construc- 
ion was begun in 1869. 

Conceived in the days of ambitious re- 
construction programs, the enterprise was 
It re- 
There were 
Then, 
1873, 
went down and, with 
‘s fall, the NorTHERN PACIFIC passed into 


; arted with fanfare of trumpets. 


eived a colossal land grant. 
promises of aggressive extension. 
n the throes of the panic of the 


‘“ouse of Jay Cook! 


he hands of receivers. 


The company had been monstrously 





@ Howard Elliott 


man behind today’s operations 


over-capitalized. Its shares were out- 
standing in the amount of $100,000,000, 
although only 600 miles of railroad actu- 
ally had been laid. The receivership, and 
the events attendent upon it, provided the 
history of American transportation with 
one of its early scandals which did not 
serve to make friends where capital was 
coming from in those days—Europe. 

In 1883; the last spike was driven which 
linked the middle west with Puget Sound, 


and settlers rushed into the Northwest, 
bringing about a gigantic boom. The 
directing head of the road then was 
Henry VILLARD. Earnings mounted in 


bewildering fashion. * But another collapse 
hit the company in 1893. SNypeErR describes 


it as “terrific.” 


Fight for Control 
We can skip a few years and come to 
1901, and the organization of the North- 


ern Secutities Company, which held 99 
per cent of the stock of NorTHERN Pa- 
cific, and about 75 per cent of GREAT 
NORTHERN. The company was organized 


by the Hitt and MorcaAn interests but, so 
great was the clamor against it, the mat- 
ter was brought to the courts which de- 
cided against the company, and the stocks 
held were ordered returned to the original 
owners. The reason for the formation of 
the company had been the effort of the 
HARRIMAN interests to obtain control of 
NorTHERN PaciFic. History records the 
details of that great battle of financiers, 
and of the memorable “corner” when 
NoRTHERN Paciric stock sold as high as 
$700 to $1,000 a share. The HarriMAns 
were defeated, and the Hiti-Morcan in- 
terests retained control. 

And the genius of the Emprre BuILper 
Hitt was the dominating influence which 
lifted the NorTHERN Paciric, and the 
other so-called “Hill lines” into the realm 
of real railroading. 

When Hirt buckled to the upbuilding 
of the lines whose destinies he was deter- 
mined to shape, there were few willing to 
do him honor. But, borrowing from a 
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@ Why does the STOCK of this © 
road lag? 


@ Are the DIVIDENDS in dan- 
ger? 


@ What HIDDEN ASSETS has 
the road? 


re 


7 ‘4 


Answered by 
E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL Wortp 


great English writer, those who came to 
scoff, remained to praise. 

I have contributed this sketchy review 
of the early history of the NorrHern 
Paciric for a purpose. What happened 
in the 80’s may not seem to have bearing 


upon the NorTHERN Paciric of today. But 
it has, as will be shown later on. We 
know, because the facts bear out the 
statement, that, for many years, when 


NORTHERN PACIFIC was paying 7 per cent 
dividends, the stock sold at a premium. 


And that was not because of accessory 
dividends. It was because owners ex- 
pected much from the future. Their ex- 


pectations were based on earnings and 
upon equities. 
NorTHERN Paciric, therefore, has pos- 


sessed the virtues of an investment, as 








@ James J. Hill 
The “Empire Builder” who made No! 
ern Pacific a railroad 


The Financial World 
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ell as the ever-present attractiveness of 
speculative possibilities. 

Why is the stock selling at such a low 
level today? Why have so many come to 
ok upon it with some element of fear? 

Human memories are short, and Wall 
Street memories are shorter. 

Within the recent memory of those who 
read these pages there must be some rec- 
ord of the temporary “set backs” that 
have visited this great transportation en- 
terprise. There must be some _ record 
bearing upon the valuable equities that 
have existed in the past for this stock, and 
which have not disappeared. There must 
be recollection of the last distribution of 
more than $11 a share by the Northwest 
Improvement Company, a rich subsidiary, 
in which reside what, in the parlance of 
the statistical analyst, are known as “hid- 
den equities” of presumably large value. 
It was in 1908 that this subsidiary divided 
a rich plum among the shareholders of 
the NoRTHERN Pactric. There has been 
no distribution since that time. Is it to be 
assumed that there have been no accumu- 
lations to divide, and are none now? We 
shall inquire presently. 


Net Earnings Laggard 


Wall Street forgets, and its public is 
proverbially shortsighted. The NorTHERN 
Paciric, for reasons which can be ex- 
plained, has been more or less laggard in 
the matter of net earnings; laggard in that 
its showing for the first nine months of 
the current year did not compare favorably 
with other large transportation systems. 

But the equities, the inherent earning 
power, and the prospects, that for so 
many years have provided the wherewithal 
to keep NortTHERN Paciric well up with 
the best rails, remain. The immediate past 
hasn’t a thing to do with the measurement 
of the future earning power of NoRTHERN 
PaciFIc. 

I am going to state certain propositions, 
and hope to be able to support them by 
incontrovertible facts. They are: 

1. The road’s traffic outlook is good, and 
the community it serves is facing better 
times economically ; 

2. The cash position of the company is 
very strong, and the physical condition ex- 


cellent and better than it has been for a 
long time; 

3. The funded debt position of the com- 
pany is excellent, comparing favorably 
with the sound corporate structures among 
the railroads; 


4. The equities for the stock, outside 





@ Henry Villard 
He is the man who “rescued” Northern 
Pacific after the Jay Cooke failure, 
only to meet reversal himself 


those immediately applicable, are unusually 
high; 

5. The dividend rate as currently being 
paid is safe; 

6. The net earning outlook is good, and 
the market price of the stock can be con- 
sidered low. 

There you have the picture baldly and 
broadly stated. Now for the proof. 

Proof 1: Although economic conditions 
in the agricultural communities served by 
the NorTHERN Paciric are not as favor- 
able as are those of other sections, they 
are much better than politicians would 
have us believe. But, in passing, it is 
rather interesting to note that, although in 
the first ten months of this year Nortu- 


ERN PaciFic reported a _ considerably 
smaller gross than did the Rock Island, 
the former was able to report a net oO. 
upwards of $4,000,000, as compared wit. 
the latter’s net of less than $2,000,000. 

The agricultural and lumber industries 
from which the road derives the majo 
portion of its revenue for freight carriage 
have not been sufficiently prosperous 1 
recent years to permit of the expansion o 
earnings. The natural consequence ha 
been a tendency toward the narrowing o: 
the margin of profit. Operating expense 
have increased while gross has been con 
tracting. 

But it is believed that both of thes 
backward industries are on the way t 
better times. And anything which wil 
improve the agricultural and lumber indus- 
tries of necessity must serve to expanc 
the gross and net of NorTHERN PAcIiFIc 

Proof 2: NorTHERN Paciric perhaps i 
in as sound a financial position as any 
carrier in the country. 

At the close of 1921, which was a poor 
year in a great many respects, the company 
had net current assets of more than $21,- 
000,000. On December 31, last, the item 
totaled more than $27,000,000. At the 
close of the current year, the compam 
probably will be able to show curren: 
assets of close to $30,000,000. 


Financial Strength 


Then, back of NorTHERN Paciric stands 
the rich Northern Improvement Company 
with around 20 millions in governmen 
bonds alone. 

NorTHERN Paciric, in the past severa 
years, has been steadily increasing its fi 
nancial strength as expressed in terms.o 
working capital, while the Great Northern 
in contrast, has not done nearly so well 
There was in fact a very substantial de 
crease in the working capital of the latte 
in the years from 1911 to 1921 inclusive 
In that period NorTHERN PaciFic gainec 
about 8 million dollars. 

As to physical condition, NorTHERN 
Paciric will enter the winter period in bet- 
ter shape than it has been for a long time 
Freight equipment, according to official 
statement, is in better condition than it 

(Please turn to page 752) 
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Average Real Earning Power of Northern Pacific in 10-year period 


> upwards of $10 a share. 


* This estimate of book value is only approximate. Actual equity 
value probably is substantially in excess of the estimate. 








What Seven Years Have Done For Northern Pacific 
1916 1922 

pa ise $716,564 $808,139 A, Close-Up Summary 

shales 248,000 248,000 : . 

Ae 12.288 14,992 Traffic Outlook ................... Encouraging 

EH 313,564 319.282 Cash Position ..................... Very Strong 

ds 18,466 27,375 EE 

eee 98,602 175,953 Physical Condition ...................... Excellent 

ew 133* 175* ES 

ihm 15,034 37,409 Management ............-....-----.----- Aggressive 

Pre eore 80,281 96,076 Current Earnings .................. Cover. Div. 

settee 37,049 23,421 Earnings Outlook .................... Improving 
joe al |. enn Safe 
Hidden Equities ...........-........---.------ High 
Piict6t- Oe os a eee Low 
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Speculative Bond Opportunities 


Suggested by DANIEL A. ALTON 


FPF: investors seem to appreciate the fact that it is possible, and can be highly profitable, to speculate in bonds. 


Those who are speculatively inclined appear to avoid, for example, certain attractive income bonds for no 
reason but that they are bonds. 


It is a mistake to assume that stocks are the only securities in which it is possible to conduct speculative operations. 


I would interpolate this thought: low-priced bonds are influenced, when price movements are under way, more 
by the factors which make for similar movements in stocks than by any other factors. The higher grade bonds 
respond to conditions in the money market, and the like. 


Let me bring my discussion down to something concrete: 


The 6 per cent Income bonds of the St. Louts & SAN Francisco Railroad are selling at this writing at about 58. 
That means that these bonds, which are earning their interest with a satisfactory margin of safety, are selling on a 
basis to yield approximately 10.52 per cent held to maturity. 


Why are they selling on such a basis? 


We find that the 6 per cent preferred stock of the Cuicaco, Rock Istanp & Paciric Railroad is commanding a 
price of 72 which means a yield of 8.33 per cent. 


There is a spread of fourteen points between the quoted prices of these two securities, and a spread of 2.19 per 
cent between the yields obtainable. 


If the Income bond of Frisco were a 6 per cent preferred stock, earning its dividend with a satisfactory margin 
of safety, would it be selling on any such basis as is quoted for it as a bond? 


In all human probability it would not. 


If it were a stock instead of a bond, it would attract the attention and command the interest of speculators. And, 
with the arousing of speculative interest, there would be active and competitive bidding that would shoot the price up 
to the point where it would be selling in line with such stocks-as the 6 per cent preferred of the Rock IsLAnp. 


Personally, I would consider the Income 6s of Frisco, because of their high yield, more attractive as a speculation 
than the 6 per cent preferred of Rack Island. That preference is expressed without prejudice to the latter. 


And were the preferred shares of Frisco to be put on a dividend basis, the income bonds would be strengthened 
materially and in short order would be quoted at a much higher figure than has been quoted for them. 


I have listed here some bonds which appear to be very attractive as speculations. I consider that there is a 
sufficient factor of safety in connection with all of these bonds to recommend them to those who, besides being willing 
to accept an element of risk, demand a certain assurance as to safety. They are prior in lien and call upon income 
to the stocks that follow them, and this year’s earnings justify confidence in the comparative safety of interest payments. 
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Interest is being earned with a substantial margin of safety 
eee ae Se nee 6% | 858% 1955 jand these bonds are above the average of their type. 
| 
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| 
| One of the most attractive of the speculative railroad bond 
SL. & BR Bee ses sade 6% | 10.52% 1960 |opportunities. 
' he é 
There is no reason for these selling so low. This in effect 1s 
8 Ty A, OR sn 5% | 994% | 1967 |a prior preferred issue of unusual merit. 
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@ Sloss-Sheffield 


q@ Gulf States 


Two of the ‘“‘Lesser Steels’’ 


@ A study of SLOSS-SHEFFIELD and GULF STATES STEEL discloses an inter- 
esting situation that suggests possibilities for the future. 


@ In the one case, there is prospect of initiation of dividends, which would 
afford a handsome yield at the PRESENT PRICE for the shares. 


@ In the other instance, there seems reason to anticipate an increase in the 
current dividend rate, which would justify expectation of HIGHER PRICES 


for the stock. 


ARRING the possibility that the 
B profits for the last half of this year 

fell below what seem to be rea3on- 
able expectation, the profits for 1923 for 
GuLF STATES STEEL and SLoss-SHEFFIET 0 
should be substantially better than for any 
twelve-month period since the war. 


After reviewing the situation for these 
two companies, I am able to present the 
following conclusions: 


Conclusion Number 1—S.oss-SHEFFIELD, 
in view of this year’s progress, and be- 
cause of the general business outlook for 
1924, should resume dividends for its 
junior stock in the not distant future; 


Conclusion Number 2—For the same 
reason as that stated in the preceding para- 
graph, it is not unreasonable to antici- 
pate an increase in the current dividend 
rate for the common stock of Guur STATES 
STEEL. 

Conclusion Number 3—The junior stocks 
of both companies appear to be selling 
rather low, in view of their indicated pros- 
pects, and therefore possess attractive spec- 
ulative possibilities. 


At this point in my discussion I would 
like to have it understood that I am not 
prepared to assume an _ unquestioningly 
optimistic position with respect to the 
smaller independent steel companies. It 
is fairly well understood that competi- 
tion is keen, and that the 
margin of profit is not any 


By MARTIN WADE 


first ten months, earned a balance after 
preferred dividends that was equal to 
$19.15 a share for the common stock. That 
most certainly suggests that anticipation of 
early favorable dividend action for the 
stock is not far fetched. Last year, in 
twelve months, the common earned only 
a few cents above $1 a share. And it 
produced a net of less than fifty cents 
a share in 1921. 


GuLF STATES STEEL, in the first nine 
months of this year, earned a balance for 
its common stock equal to $10.72 a share. 
Last year, the common earned less than 
$8 a share for the full twelve months. 


SLoss-SHEFFIELD is selling currently at 
about 53. In 1920, this stock paid a divi- 
dend of 6 per cent. The directors could 
resume that same rate of payment on the 
strength of this year’s operating results, 
and the outlook. Were the stock placed on 
a 6 per cent dividend basis, therefore, the 
purchaser at today’s price of 53 would ob- 
tain a yield of better than 11 per cent. 
If the country is on the eve of a con- 
tinuation of prosperity, and if, as most of 
us hope, extensive development of new 
enterprise comes on the heels of tax re- 
duction, the prospect of a yield of 11 
per cent in the heyday of such a period 
is alluring. That is my notion. 

GutF STATES STEEL is selling on a basis 
to yield a little better than 4 per cent, 
doubtless in anticipation of an inerease in 
the current $4 dividend rate. But, even 


at its current price, the stock has a certain 
attractiveness in view of the possibility 
of at least a $6 dividend rate being es- 
tablished. Paying the latter, the stock at 
its current price would give a yield of 7.4 
per cent. 

SLoss-SHEFFIELD, in 1920, when the 
stock was paying 6 per cent dividends, 
sold as high as 8214, which was on a yield 
basis of about 7.3 per cent. If the results 
of the fore part of the coming year bear 
out present expectations, and this stock 
is paying 6 per cent, what is to prevent it 
reaching the 1920 high, when we recall 
that, those who were wise in the latter 
year knew that the company was facing 
low earning power due to deflation in gen- 
eral business and industry. 

In 1916, Stoss-SHEFFIELD earned better 
than $14 a share, or about $5 a share less 
than what it earned in the first ten months 
of the current year. In 1916, the common 
stock reached a high of 93%. It paid no 
divididends in 1916. But the high price 
attained in the year doubtless was a reflec- 
tion of the current earning power, plus. 
expectation of the dividend disbursements 
that were made in 1917. 

Both the GutF States STEEL and Suoss- 

(Please turn to page 748) 








For 1923-24 


Gulf States: 
In first nine months earned 





$10.72 on the common ; pays $4 





too wide. For that reason, 
no startling profits are to 
be looked for. But the out- 
look for demand for steel 
Products in the next year 


A Comparat:ve Study of 
1922 


Sloss-Sheffield Gulf States 


so is so encouraging as Oper. Ph: nasa $895,469 $1,406,083 
to justify the opinion that og 578,894 958,208 
higher price fevele would be Work. Cap. ($1,000) 3,251 1,255 
justified for the securities in- Stock Out ($1,000)... 16,700 13,272 
volved, Bonds ($1,000) ...... 5,103 none 
ri Book Value com. .... 168 126 
nat both of these com- Surplus ($1,000) ... 2,940 6,962 


panies made splendid prog- 
ress in the first three quar- 
ters of the current year is 
evident from their reports of 
het earnings for the period. 

“LOSsS-SHEFFIEID, in the 








equal $8.66 per share annually. 
about $12 a share. 


Note: Stoss-SHEFFIELD’s ten-year average earnings for the common 
GuLF STATES seven-year average equals 


and could increase to $6. 


H Outlook—Good 
Sloss-Sheffield: 
In first 10 months earned 


$19.15 for common ; pays noth- 
ing but could and may pay $6 


in 1924. 
Outlook—Good 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in thts depurtment are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” 


Can continues to be one of the 

stocks on the entire list at 
prices close to the year’s high. Reports 
of an extra dividend before the close of 
the year are still current. 


American 
most active 


American Express— 
Rating “B” 


Taking into consideration the fact that 
American Express has reduced its dividend 
to a 6 per cent basis, it is now officially 
estimated that the company will earn about 
$7 a share in 1923. This company’s prin- 
cipal trouble was in its foreign expansion, 
but apparently the foreign offices are 
again on an income producing basis now. 


American Snuff— 
Rating “A” 


An extra dividend of $2 a share was 
declared along with the regular quarterly 
dividend of $3 per share. This bears out 
the analysis of this company which ap- 
peared in last week’s issue of THE FINAN- 
CIAL Wor LD. 


American Writing Paper— 
Rating “D” 

The status of this company has been 
described by the being de- 
cidedly unsatisfactory. Inventories were 
carried at too high a figure and there were 
also a number of bad accounts. Sales had 
been dropping off and much of the equip- 
ment and over half the plants were out of 
condition. Complete change in the per- 
sonnel was found necessary. 


receiver as 


A receiver- 
ship is, of course, a handicap in building 
up sales in a corporation such as American 
Writing Paper. And the lack of respon- 
siveness of the bondholders has made the 
problem of reorganization rather difficult. 
The outlook for the preferred and common 
stockholders is decidedly dubious. 


Austin Nichols 
Rating “B” 

It is expected that earnings of Austin 
Nichols for the fiscal year ending Janu- 
ary 31, 1924, will approach $6 a share, 
compared with $2 per share earned in the 
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previous year. The company’s financial 
position has been substantially improved 
by the improvement in earnings and it is 
possible that a moderate dividend will be 


inaugurated sometime in 1924, 


Consolidated Cigar— 
Rating “C” 


Net of Consolidated Cigar in the first 
nine months of 1923 was slightly in excess 
of $500,000 compared with $900,000 in the 
same period of 1922. This company, along 
with other cigar companies has been ad- 
versely affected by high manufacturing 
costs and high raw material prices. 


General Asphalt— 
Rating “C” 

After a prolonged period of decline and 
inactivity in the market, General Asphalt 
suddenly came to life. It was reported 
that net earnings in the neighborhood of 
$2 per share on the common stock would 
be realized in 1923, which is better than 
the average of $1.45 a share for the pre- 
vious ten years. 


General Electric— 
Rating “A” 


hundred and_ twenty-three 
promises to be a record-breaking year for 
General Electric. It is estimated that 
earnings will approximate between $18 and 
$20 per share, compared with slightly un- 
der $15 a share in 1924. 


Nineteen 


It is also ex- 


pected that the company will enter into 
1924 with a substantial increase in un- 
finished business as compared with the 
year previous. 
Mack Trucks— 
Rating “A” 
Record breaking volume of business 


continues to be done by Mack:Trucks. It 
is estimated that earnings in 1923 will be 
in excess of $20 per share compared with 
$9.95 in 1922. While directors took no 
action toward increasing the dividend at 
the meeting last week, it is probable that 
with prospects continuing favorably into 
1924 an increase over the current 6 
per cent rate will be established. 


Montgomery Ward— 
Rating “B” 


Montgomery Ward is making a rather 
remarkable showing from the standpoint of 


business volume during 1923. In fact its 
gains are much larger than Sears Roebuck. 
The common stock is giving a good ac- 
count of itself in the market, and appears 
to be in line for dividend consideration 
sometime during 1924. 


Studebaker— 
Rating “A” 


While the Buick division of General 
Motors has been operating at the highest 
capacity of its history, operations of Stude- 
baker have been curtailed. Now Stude- 
baker announces price cuts in its models 
which compares with price increases when 
Buick brought out their 1924 line. The 
merger of Studebaker and Maxwell ap- 
pears to be definitely off. However, Stude- 
baker stock holds rather strong in the 
market. According to an official statement 
of James C. Brady, one of Maxwell’s di- 
rectors, President Erskine, of Studebaker, 
made a tentative offer for the control of 
Maxwell, which did not subsequently re- 
ceive the approval of Mr. Erskine’s fel- 
low directors. 


Tobacco Products— 
Rating “B” 


Tobacco Products sold to a new record 
high price during the current week, and 
the stock is now getting more in line with 
a $6 dividend issue. However, the yield 
is still around 9 per cent and from all 
present indications the company should 
have no difficulty in maintaining the re- 
cently inaugurated dividend rate. 


United Fruit 
Rating “A” 


It is expected that when directors meet 
on dividend action of United Fruit that an 
extra of $2 per share will be declared in 
addition to the regular $2 per share divi- 
dend. Earnings are expected to be between 
$20 and $25 a share. 


Vivaudou— 
Rating “C”’ 
Vivaudou has asked its stockholders to 


authorize an issue of $1,000,000 of 7 per 
cent preferred stock. It is proposed to 


use this in payment of dividends on the 
common stock during the next year so that 
the company can use all of its working 
capital in the development of its business 
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Railkoad 





Colorado & Southern— 
Rating “D” 

Directors passed the common dividend 
on Colorado & Southern this week. Earn- 
vs thus far in 1923 have forecast such 
action. Regular dividends were declared 
n the preferred issues. The road is con- 
trolled by Burlington and the stock held 
around 24, indicating that the market had 
jiscounted this action. 


Delaware & Hudson— 
Rating “B” 

The striking shopmen of Delaware & 
Hudson have decided to return to work on 
the company’s terms. Delaware & Hud- 
son itself is having a very good 1923, and 
from present indications will earn between 
$11 and $12 a share on the stock. It is 
selling on a basis now to yield 8.3. The 
oresent $9 rate has been maintained ever 
since 1907. 


D.L. & W.— 
Rating “A” 

It is estimated that Delaware, Lacka- 
wanna & Western will show about $8 a 
share earned in 1923. This is the first 
vear of operations since segregation from 
Glen Alden and freedom from strikes, and 

indicates very clearly that the current 
dividend of $6 per share can be easily 
covered and also that extras can be paid 

the future as has been the case in the 
past. Approximately $4,000,000 of net 
earnings was lost to the road by a dis- 
posal of its Glen Alden interest. 


Erie— 
Rating “C” 

In the face of denials that the Van 
Sweringens have acquired control, the 
Erie stocks keep on going up. Whether 
the market action of these issues is entirely 
n response to the very substantial im- 
provement in earnings, or whether there 
re some other causes at work remains as 
much of a mystery as ever. 


Missouri Pacific— 

Rating “C” 
Car loadings of the Missouri Pacific in- 
eased 21 per cent in November, 1923, 
er the same month of 1922. From all 
resent indications the heavy gross earn- 
will be continued, and it is only a 
iestion of time before they will be re- 
lected in net. The preferred stock has 
wn considerable strength since its re- 

t drop to the $22 mark. 


New Orleans, Texas & Mexico— 
Rating “A” 


\ sharp advance during the week in 
w Orleans, Texas & Mexico carried 
» stock to near par. The current divi- 
nd rate is $7 per share, and it is esti- 
tated that earnings in 1923 will be around 


December 8, 1923 


$10 per share. It is probable that this 
toad, however, will go into some sort of 
a merger. 


Penn Railroad— 
Rating “A” 

Pennsylvania Railroad common stock has 
been under pressure for some time, it is 
understood, because of liquidation of a 
very large block of holdings. The stock 
rallied rather sharply, however, when this 
liquidation had been completed. The road 
should have no difficulty in covering the 
current dividend rate with a substantial 
margin to spare in 1923 and the stock is 


selling on a basis to afford a satisfactory 
yield. 


Reading— 
Rating “A” 

It is now announced that stockholders 
of record December 17, 1923, will receive 
rights to buy stock in the new Reading 
Coal Co. This applies to both common 
and preferred stockholders. New York 
Central and Baltimore & Ohio each own 
about 600,000 shares of Reading and the 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Colo. & South, com................. C to D 
Consolidated Cigar, com. ......D to C 
Cuban Dominican, pfd. ........D to C 
Cs | B to C 




















Oils 





Marland Oil— 
Rating “D” 

The decision of Marland Oil officials 
not to do new financing at present, re- 
sulted in a sharp rise in the company’s 
stock. It stated that officials are now 
hopeful that the company can weather 
present prices in the oil industry without 
resorting to additional financing. 


Pan-American— 
Rating “B” 


Hardly a week passes but that some- 
thing happens in Pan-American. During 
the current week it was reported that 
Standard Oil of New York and Standard 
Oil of New Jersey have not renewed con- 
tracts to purchase its gasoline output and 
that Pan-American was going into retail 
business for its own account. This devel- 
opment was not construed favorably by 
the traders. 


Skelly Oil— 
Rating “D” 


In the first quarter of 1923 Skelly Oil 
reported a net of $2,343,000 before depre- 
ciation and depletion. In the third quarter 
net had dropped to $780,000. This decline 
in earning power was, of course, brought 
on by the sharp decline in crude and re- 
fined prices. 





Public Utilities 





value of these rights per share of com- 
con stock is about $5 for New York Cen- 
tral and more than $8 per share of B. & 
O. Neither road has yet announced what 
disposition it will make of its “rights.” 


Southern Railway— 
Rating “C” 

With prevailing high prices on cotton, 
from all present prospects Southern Rail- 
way will have a very prosperous 1924, and 
it would not be at all surprising were the 
common stock placed on a dividend basis 
early in that year. It is expected that in 
excess of $12 per share will be shown on 
the common in 1923. 


Western Pacific— 
Rating “C” 

A sharp advance in Western Pacific 
securities took place as the time for de- 
cision on the Denver & Rio Grande re- 
organization on the part of the Interstate 
Commerce Commission drew near. There 
is no question but that the proposed re- 
organization of Denver & Rio Grande is 
very favorable to Western Pacific. Mean- 
while the latter has been doing excep- 
tionally well thus far in 1923. 


American Tel. & Tel.— 
Rating “A” 


The strength of American Tel. & Tel. 
stock is doubtless due to the fact that 
1923 will see this company report the big- 
gest earnings in its history and it is now 
estimated that net will be about $11.50 a 
share on the increased amourit of common 
stock outstanding. It is expected that 32,- 
000 new stockholders have been added dur- 
ing 1923 and the total number of stock- 
holders will soon reach the 300,000 mark. 


Market Street Railway— 
Rating “C” 

Renewed interest in Market Street 
Railway was occasioned by reports of the 
resumption of negotiations between the 
City of San Francisco and the company 
for the purchase of its street car lines. 
The company has $13,886,000 of bonds 
maturing in 1924, and the negotiations 
with the City of San Francisco will have 
to be concluded soon or the refunding of 
its bond issue will have to be provided for. 
The 5 per cent bonds, due in 1924, are 
quoted around 93 and thus give a yield of 
about 16 per cent to maturity. 
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Some of the newspapers which still 


Hughes’ cherish the hope of our becoming a 
Sensible member of the League of Nations, 
Position do not take kindly to the firm posi- 


tion assumed by Secretary of State 
HucGueEs. Editorially, they say, he should accept 
France’s proposition which is to inquire into Germany’s 
ability to pay damages, without permitting any recom- 
mendation for the reduction of debt from the amount 
already decided upon. 

It would be impolitic for the United States to agree 
to any such inquiry, recognizing it would not settle 
the problems confronting Europe. Such an investi- 
gation must lead to final and definite results. Other- 
wise, it might as well be ignored. We are willing to 
help, but, in the only way. honest help can be extended 
and that is with all the cards laid on the table. 

By word and act we have shown our impartiality 
to all of our Allies. We would like nothing more than 
to see them put their ecomomic houses in order. We 
have not injected ourselves into their domestic prob- 
lems. We have listened to the plea for assistance made 
by several of our Allies, which in honor we could not 
refuse. But, if we are to help, it must be in our own 
way. 

Europe, for several generations to come, will need 
our financial co-operation. Here, also, we have a right 
to determine whether it is possible for her to return to 
the condition of solvency which would justify lending 
freely our American dollars. This is another reason 
why our Secretary of State has laid down some def- 
inite rules which must be observed before we can join 
in any effort to settle for once and for all the repara- 
tion question. 


An optimistic outlook on life comes 


Seeing natural to men like Judge Gary and 
The Bright CHarves W. Scuwas for they will 
Side not permit themselves to become 


discouraged. Nor can it be said of 
them that they work themselves into a state of mind 
which will not permit them to see dark colors. It is a 
second part of their nature to view conditions from 
their brighter sides. Congenital optimists we might 
call them. 

Nor is it true because this is their disposition they 
can be classified as makers of sunshine, even though 
none exists, for they see beyond their noses. They 
are accustomed to basing their cheeriness upon the 
greatness of the country of which they are honored 
citizens. They are appreciative of its immense poten- 
tial wealth and, as heads of two vast enterprises, whose 
growth they have witnessed, they cannot conjecture 
a situation arising to justify pessimism. 

In no certain measure, also, their optimism is largely 


By THE OBSERVER 





a heritage of that other famous American, the father 
of the present MorGan, whose observation on the fu- 
ture of the country has become a classic in business— 
that any man who is not a bull on the United States 
eventually will go broke. A good many have found 
themselves exactly in this situation, who have ignored 
his advice by thinking business was “going to the 
dogs.” 

Aptly, also, the prevailing conditions and the outlook 
justify the optimism both Judge Gary and ScHwas 
express. The props upon which the country rest are 
too deeply imbedded in wealth for even the irrational 
politicians to shake. Nor is it necessary to attempt 
to see the bright side of things, for it is too apparent 
even to the most nearsighted. 


Whenever there is a state of con- 
Advertising gestion in the bond market it re- 


The Best vives the discussion about a more 
Means effective distributing method than 


now is in force. As the bond busi- 
ness is conducted at present, usually an underwriting 
syndicate is organized as the original purchaser of a 
new issue. In turn it resells the bonds to its members 
who attempt to place them with their clients. 

It has been the practise in their advertising for un- 
derwriting syndicates to announce their offerings to 
have been over-subscribed and, as this advertising 
also is read by the public which, not being acquainted 
with the real significance of it, the assumption is that 
the issue has been placed with investors. However, 
this is not the case, since the distributing house still 
must sell the commitments to which they subscribed. 

Should the bonds not retail among investors as read- 
ily as they were subscribed for by the distributing 
houses, they find their way into a market at prices 
very often less than those set by the underwriting syn- 
dicates, which is not helpful, and is disconcerting to 
investors. The latter cannot understand why an issue, 
that a few weeks back was taken so eagerly, after- 
wards should sell at a discount. 

Since there is a quest for a more effective distribut- 
ing method which could be depended upon to place 
bonds with investors and keep them there, we might 
suggest a means which has been found so effective in 
other lines of marketing. That is, advertising. When 
a big merchant finds himself overstocked he makes an 
advertising drive for, with him, cash is always better 
than merchandise on his shelves. 

Beyond the perfunctory advertising done by under- 
writing syndicates for their issues little additional pub- 
licity is undertaken. The bonds are left to sell them- 
selves. Put the power of advertising behind the bonds, 
so as to fully acquaint investors with their merit, and 
it will be possible to make the phrase, “this issue hav- 














ing been over-subscribed the books are closed’? mean 
what it says. 


By serving notice on get-rich-quick 


Doctor crooks that they need expect no 
Cook’s leniency when convicted for their 
Sentence swindles, the heavy sentence im- 


posed upon the arch faker, Dr. 
Cook by Federal Judge Kixiits may have a salutary 
effect. When they think they may have to serve a long 
term behind grey prison walls some of them may be 
restrained from taking the chance. 

But, however severely the laws deals with Dr. Cook, 
it cannot restore to his victims the money they have 
lost. It is gone forever, for these swindlers very sel- 
dom leave any of their loot for the courts to recover. 

We need in the country, as THE FINANCIAL WorLpD 
has so often proposed, a law patterned after the Eng- 
lish Companies Act by which it is possible to enforce 
upon every new promotion the publicity that will pro- 
vide the essential facts about its structure before any 
bonds or stocks can be offered for sale. 

The filing of such information at a central source 
would permit investigation beforehand. It would 
serve to lock the stable door for many investors before 
some thief can come along and steal their horses. 

This is the only practical method by which fraudu- 
lent securities issues in this country can be kept at a 
minimum. The law has operated successfully in Great 

sritain for many years. Here, it would serve as 
usefully. 


If speculation were simply a me- 

Where chanical process then there would 

Charts be a basis for the contention of the 

Err chart expert as to accuracy of his 

method as a market indicator. But, 

as speculation is not mechanical in character, charts 

are fallible and frequently mistake the trend of fluc- 
tuation. 

To understand what speculation means it is advis- 
able to consider its definition, for then it can be ap- 
preciated why it will not lend itself to the rigid limi- 
tations of mechanism, as charts imply is possible. 
Webster’s dictionary defines speculation, “to enter into 
1 business transaction of which the profits or returns 
are conjectural because the undertaking ts out of the 
ordinary course of business,’ or “to purchase or sell 
with the expectation of profiting by anticipated but 
conjectural fluctuations in price—for the chance of an 
wiusually large profit.” 

Were it at all possible for charts to remove this haz- 
ard from speculation it would eliminate, also, all the 
large gain. For mechanical tracing of prices on a 
card board to be accurate in forecasting the future 
fluctuations it would be necessary for speculation to 
iollow a systematic course. This it never does. Sim- 
ilar conditions can bring about dissimular outcomes. 
This has occurred very often in a market as, for ex- 
ample, too high prices instead of producing increased 
prosperity have brought about disastrous deflation. 
Such unusual changes charts are unable to foresee. 
Here is where they err most. 


This is not saying that charts or graphs are not 
valuable. They are, in the sense of providing informa- 
tion on the course of fluctuations in the past. But their 
hindsight is much more reliable than their foresight. 


A new idea has been cast out by the 
Learn fight which has recently been con- 
What It 
Costs posed re-organization because the 
terms it embodied were considered 
onerous by the court. In commenting upon the deci- 
sion the leaders of the minority in this contest urged 
the dissenting creditors to learn, before they accepted 
any re-organization plan, what it would cost them. In 
other words they were urged to find out what these 
financial doctors proposed to charge for their services. 
This suggestion is worth considering, not in the 
light that members of a protective committee are not 
entitled to a fee to cover their time, or to the expenses 
to which they have been put. To carry on such work 
successfully is expensive, and frequently involves sac- 
rifice on the part of the members of such committees. 
Still, why not submit to the holders of securities 
deposited with the committees an itemized statement 
of disbursements and fees charged, together with a 
detailed account of the services rendered, rather than 
a statement that says nothing about these essentials 
and merely advise the depositors they must pay a per 
cent upon their securities to cover the expenses of the 
committees. 


ducted successfully against a pro- 


From a corporation standpoint the 

Easiest least oppressive method of procur- 

Financial ing new capital is through the sale 

Way of stock, rather than from secured 

obligations like bonds or notes, but 

it is not successful always unless the corporation en- 

joys the highest standing and can present a consistent 
record of profits. 

Where this situation exists it is an ideal one for 
any company. It means it keeps itself free to a large 
extent of financial embarrassment in a prolonged busi- 
ness depression because it is not compelled to meet 
interest charges, for, in the case of stocks, the divi- 
dends can be deferred on preferred shares should they 
be cumulative and passed on the common stock. 

Of the industrials listed on the stock exchange about 
one hundred and eighty-seven out of more than 450 
so far have financed themselves without any bond is- 
sues. With the railroads it is different. There is but 
one which has no bonds directly issued against it. 

As the railroads were financed originally they could 
not readily finance themselves without the sale of 
bonds, for the credit of corporations at the time, so 
far as the public was concerned, was not of such char- 
acter as to make stocks appeal, except to speculative 
class. The latter, in number, was not sufficiently large 
enough to meet their capital requirements. So the in- 
vestor, or the bondbuyer, had to be appealed to for 
money. 

Where the credit of a corporation is of the highest 
grade its stock appeals to investors for the simple 
reason that it offers an opportunity for increased yield 
with the expansion of its earnings and profits. 
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Prosperous Utility Company 


« A Public Utility with a record of 73 consecutive monthly dividends. 


€ A preferred stock which is convertible into bonds. 


« A typical prosperous utility operating in three states. 


pointed out the very decided advan- 

tages which public utiilties enjoy: 
The absence of the labor factor and of 
inventories; the public regulation which, 
while preventing excessive profits, guar- 
antees in a sense the regularity of in- 
come and prevents over-capitalization. 
In this connection we wish to remind 
our readers that in the critical year 
1921, 495 manufacturing concerns failed, 
with an aggregate of $233,000,000 lia- 
bilities; 45 national banks failed with 
$28,000,000 liabilities, and 15 savings 
banks failed with $4,250,000 liabilities. 
How about the power and light com- 
panies? Only nine failed and their total 
liabilities were but $302,000. 


However, the most important prob- 


L: one of our previous issues, we 


lem of the investor is how to practically 
apply these advantages in the selection 
of utility investments. There are neg- 
lected opportunities among utility se- 
curities to the same extent as there are 
bargains among the railroad or indus- 
trial issues. We have recently combed 
over the list of available utility issues 
and we shall fro mtime to time present 
instances where a liberal yield may be 
combined with a substantial degree of 
safety. 

One of the outstanding opportunities 
in that field is represented by Southern 








Bonds 


Our December circu- 
lar lists 146 issues of 
high grade bonds 
which we are recom- 


mending at this time. 


Investors may obtain 
a copy by asking for 


circular S-11. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 

















By MONTGOMERY CLAY 


Cities 7 per cent preferred stock. Here 
is a little advertised issue with a record 
of 73 consecutive dividends netting the 
investor close to 8 per cent. Southern 
Cities Utilities serves through its vari- 
ous subsidiaries 64 communities in the 
states of West Virginia, Tennessee and 
Alabama with electric light and power, 
an area with a combined population of 
more than 400,000. The territory is 
well diversified both geographically and 
industrially. In Tennessee, the large 
phasphate fields and agricultural dis- 
tricts are supplied. In West Virginia, 
the chief load is furnished by the non- 
union coal fields. This latter makes a 
very desirable load as the West Virginia 
mines have always remained open 
throughout the eastern coal strikes. At 
the present time, they are working over- 
time and hause caused the Illinois coal 
mining district to practically shut down, 
as the West Virginia mines can under- 
sell nearly every other coal district in 
the country. 

The chief operating unit of the 
Southern Cities Utilities Co—the West 
Virginia Utilities Co.—receives its own 
coal supply direct from the mines 
nearby at about $2 per ton, an unique 
operating situation. On the other hand, 
in Tennessee the subsidiary units are 
operated by cheap water power, thus 
enabling them to sell power at exceed- 
ingly low rates. The territory served 
by Southern Cities Company further- 
more includes the important glass and 
steel manufacturing districts of Mor- 
gantown and Wheeling, W. Va. 


In this connection, it should be re- 


membered that the principal item in a 
public utility system is not so much the 
volume of business but rather the keep- 
ing down of operating expenses. The 
operating revenues of the average 
utility are usually very stable and the 
success of the management is therefore 
primarily dependent on the skill with 
which costs can be controlled. 

It is for the foregoing reasons that 
Southern Cities seems to be in a par- 
ticularly fortunate position, inasmuch as 
its steam plants are, so to speak, at the 
mouth of the cheapest coal mining dis- 
trict in America, while its hydro-electric 
plants are in the district where water 
power is more abundant than in 
other part. of the United States. 

These advantageous conditions result 
in a relatively large earning power on a 
small capitalization. Inasmuch as this 
article deals largely with the preferred 
stock of this company, suffice it to say 
that the balance available for preferred 
dividends for the year ended May 31, 


any 


1923, amounted’ to $348,384.25, as 
against a dividend requirement of 
$69,655. 


In May of this year, we published an 
article by Quentin Lockrow entitled, 
“What is a Good Public Utility Stock.” 
In this article the writer submitted a 
formula which may be described as a 
“standardization of earning power and 
capital structure giving a maximum and 
minimum. We have here a practical il- 
lustration of how this formula can be 
applied and submit it therefore again, 
together with the Southern Cities fig- 
ures appearing in the table below. 

(Please turn to page 758) 








Balance for preferred dividends.......... 
Requirement for preferred dividends.. 
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Earnings and Equity Position 
Earning Power 





Relatwe Equity Position 


Southern 
Cities 2: 
Maximum Minimum Utilities Co. 3: 
$175,000 $250,000 $348,384 =: 
$43,000 $87,500 $69,655 =: 
4 2.84 5 2: 
Souther: 
Cities 
Maximum Minimum Utilities Co. 
Per Cent. Per Cent. Per Cent. 
50 75 10.16 
25 7514 37.37 
25 124 52.47 
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By the Saunterer 





Talked About 











Unless reorganization committees 
roperly reconstruct the bankrupt cor- 
rations undergoing financial treatment 
at their hands they find themselves under 
the fire of criticism mostly regarding the 
fees charged. When the holder of securi- 
ties discovers he must come forward with 
a considerable assessment and is forced to 
accept inferior securities usually he doesn’t 
say to himself, “There is no other way out 
of it, old man, but why pay when in re- 
turn I receive so little?”” Where the most 
kicking comes in is when the security 
holder finds out he must pay his propor- 
tionate share of the committee’s expense, 
even if he does not accept the reorganiza- 
tion plan to get back the securities de- 
posited. Human nature is perverse in 
wanting something for what it pays. It 
can hardly be blamed for this natural trait. 
I know men who kick because a subscrip- 
tion to an investment service has not made 
a profit of 1,000 per cent for every dollar 
paid. 
* * * 

—When it was announced that the Max- 
WELL merger had been abandoned, specu- 
lators were unprepared for the ultimate 
collapse of the stock which had been 
hoisted upon this expectation. It was also 
learned that the merger negotiations were 
carried on by one director, none of the 
others having as yet given it serious con- 
sideration. But the speculative element in 
Wall Street thought the deal completed, 
except for the signing of the papers, when 
the company would be delivered stock, 
lock and barrel to the STrupEBAKER Co. 
But Wall Street should take to heart the 
lesson it so freely imparts to the public, 
“Investigate before you invest,” and prac- 
tice it more itself, for, did it more care- 
fully investigate the rumors it hears it 
would invest less upon the strength of 


them. 
x *k * 


-New York City operates its own 
street car lines over the Williamsburgh 
bridge, charging a nickel for three rides. 
The distance is not long, probably a mile 
in each. direction, so, for a five-cent piece, 
three miles can be covered. For the same 
fare a passenger can travel from the Bat- 
tery to the Bronx. The BrooktyN-MAN- 
HATTAN has come to the conclusion it 
need not compete with the city, so it stops 

cars at the end of the bridge. This 
irrangement is not to the liking of the 
Brooklynites, for those who live several 
miles away must pay another nickel to 

t to their homes, after they have crossed 

bridge, or seven cents in all. The city 

more can drive a private traction com- 
pany to operate where it has no franchise 

n a huckster can compel his horse to 

ink water. If the politicians wish to 

‘ to the galleries let them do so, and 
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we hope they will, until the people dis- 
cover how they are fooled. Then they 
will tire completely of the municipal own- 
ership folly. When their pocketbooks get 
a taste of it their minds open to reason. 


* £ ¢ 


—Piccty Wiccty sorehcads who hold 
the Stock Exchange responsible for pre- 
venting them trimming the bears, and 
want to collect heavy damages, have re- 
ceived the answer to their law suit which 
it properly deserved, considering the 
allegations it contained. President Crom- 
WELL’s reply for his organization was that 
it would not be a party to any plan of 
manufacturing an artificial and unlawful 
price for any stock through a “corner.” 
His answer is a straight challenge to 
gamblers who, in their effort to gain an 
advantage over each other, use the pub- 
lic as their bait. He insists it can’t be 
done. The Exchange demands a free and 
open market for the securiites it lists, 
and, in this position, it may count upon 
the public’s support. 


* * * 


—Prediction of 40-cent cotton is rife in 
the financial district. Considering the 
natural shortage in the cotton crop and 
that the other cotton raising countries 
have little in the way of surplus stock to 
export, it is entirely possible for cotton 
to attain this unusually high price. While 
this trend in price brings the beam of 
satisfaction into the eyes of the planter, 
it has a different effect upon the consumer. 
He feels he cannot pay 40 cents a pound 
and will use less. Cotton has reached a 
point of saturation in price similar to the 
movement in our inflation period when the 
buyers went on a strike. As cotton needs 
not be eaten and a temporary substitute 
may be found for it, the compulsory boy- 
cott may bring the price back to a point 


of reason. 
*x* * * 


—Postmaster General New takes pride 
in his annual report for the Postoffice De- 
partment to the President for it shows a 
cut in the deficit of $30,000,000. But why 
cannot the postoffice make money, at least 
sufficient to maintain itself? In the last 
year its gross revenues were $534,000,000, 
not mentioning the dollars and cents, but 
it cost to handle this tremendous business 
$552,000,000. If a private corporation 
were handling the business the chances 
are it could earn a nice profit. One of 
the first things it would do to cut down 
the deficit would be to cut off the frank 
by which every congressman at no expense 
to himself keeps his voting constituency 
informed of what a great statesman he 
is, though in most cases official Washing- 
ton is in ignorance of his presence. 








Consolidated Gas 
Co. System 








New Amsterdam 
Gas Company 


First 
Consolidated 5% Bonds 


Due 1948 

This subsidiary of the 
Consolidated Gas Co. of 
New York is of such tre- 
mendous importance that 
it enjoys what is virtually 
a dominating control over 
the entire gas business of 
the Consolidated System. 
We consider the bonds ab- 
solutely safe and selling 
decidedly out of line. 


Price 85 and interest, 
Yielding 6.20% 


Request Circular F.W.-28 








W™ Garnesic Ewen 
Investment Securities 
2 Wall St., New York 
Telephone Rector 3273-4 




















DIVERSITY 


q@ An investment list all 
in one industry is un- 
sound. An income all. 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 


























A Question Answered 


You should be familiar with the 
system of the New York Stock 
Exchange for facilitating trans- 
actions. 

We have prepared a 12-page illus- 
trated booklet which explains just 
how orders are received and exe- 
cuted. 

Sent free on request 


Ask for Booklet K 


We specialize in Odd Lot orders for 
any listed securities—small purchases 
receive the same careful attention as 
large orders. 


(HisHOLM & (HAPMAN 
Members New York Stock Exchange 
52 Broadway, New York 


Philadelphia Office, Widener Bldg. 
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| Bonds for Every Need 


THs briefly describes our December list of more 
than 70 investment offerings. 


Maturities, short or long term; yields, from 4% to 
better than 7%; are recommended as attractive 


Copy on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 























Are the Oils a Buy Now? 


(Concluded from page 735) 














operating largely with the mid-continent 
field as a base until we have the financing 
they will have to do out of the way and 
until the supply and demand situation is 
nearer equalization. This latter group in- 
cludes the “popular” independent oil stocks. 

How soon the industry will get back 
on a good earning basis depends largely 
on how soon crude and refined prices 
can be moved up and kept there. This in 
turn is largely dependent on the activity 
of the new well driller and to what extent 


production now shut in is allowed to flow 
as higher prices are established. In times 
past this has proved a serious obstacle. 
I see no reason why it will not again 
prove a stumbling block to an early and 
sustained advance in prices of crude and 
refined oil. 

From the foregoing it is fairly obvious 
that oil stocks are not on the “bargain 
counter” yet. They are nearer to it than 
they were last spring, but there is still 
the possibility of “bad news” in the offing. 


AVERAGE PRICES 


=e (7 PETROLEUM STOCKS 
eres CRUDE OIL PER BARREL 





Average Prices furnished by Standard Statistics 
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Two Steels 
(Concluded from page 741) 
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SHEFFIELD have more or less irregular divi- 
dend records, so far as their common 
shares are concerned. The payments have 
been abandoned entirely several times in 
the past decade or so, and there have 
been several occasions when extras have 
been disbursed. Price fluctuations in the 
stocks also have been wide. 


From 1911 to 1922 there have been seven 
years in which no dividend has been paid 
by Stoss-SHEFFIELD. In the same period, 
the stock has sold as high as 93% and as 
low as 19%. 

From 1913 to 1922, there have been 
seven years in which no common dividends 
have been paid, and the stock since its 
listing sold as high as 947%, and as low 
as 447%. Prior to 1921, the voting trust 
certificates were listed, and claimed a price 
considerably above 100. 


The biggest men in the steel industry 
assert that 1923 is a sample of what will 
be possible, in the way of profits next 
year. 

Usually, the investor looks upon the 
lesser independent steel companies as either 
princes or paupers. Usually he is cor- 
rect. They either earn large profits, or 
nets that are not far removed from the 
vanishing point. 

This year’s earnings, however, and 
more particularly those for the two com- 
panies with which we at the moment are 
concerned, have served to fortify posi- 
tions and provide the basis for return 
to stockholders at least for another year. 
It is difficult enough to judge the possi- 
bilities for the coming year, without ven- 
turing into the dangerous ground of esti- 
mating the possibilities beyond 1924. 


But I would offer the opinion that, for 
present purchese with a view to sale some- 
time in 1924, at a substantial profit, the 
common stocks of the two companies under 
review are attractive. 

In the tabulation which is presented 
herewith will be found certain vital 
statistics which should help the reader in 
visualizing the status of the two coimpa- 
nies. 


Of the two common stocks, conceding 
that each is attractive, I would give prefer- 
ence to SLoss-SHEFFIELD. It is selling at 
a price which, in the event of a six per 
cent dividend being initiated, would afford 
the best yield. And there are more attrac- 
tive possibilities for prices advance be- 
cause of the present low quotation. 


S.Loss-SHEFFIELD also is more strongly 
fortified financially, although the position 
of Gutr SraTes is strong. The earning 
power of both companies has fluctuated 
widely in the past several years, that of 
Stoss perhaps the most spectacular. But 
I am not attempting to discuss these stocks 
from the point of view of a possible com- 
mitment extending beyond the limits of 
the coming year. 
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THE WEEK IN BONDS 





























optimism is general among investment bankers. 





Investment Buying Creates Optimism 


The buying of bonds 


Wi cova the past week it was quite noteworthy that a feeling of decided 


has been continuing in good volume and dealers assert that conditions 


are about normal. 


During the summer there was, broadly speaking, an appearance of back- 
wardness in the bond market, with buying usually in only small volume. 


There is a general belief that the country is facing a period of easy money 
and emphasis is laid upon the fact that European investors are beginning to 
return to this market, and are coming to be substantial factors in the purchase 


of our bonds. 


One of the features of the current 
week was the extensive buying of bonds 
of the Erie Railroad. Speculative obli- 
gations of the carries of all descriptions 
follow the lead of Erie and toward the 
end of the week recorded smart gains. 


A contributing influence to the 
strength of the Erie descriptions was 
the splendid earnings record of the com- 
pany to date. There has been accumu- 
lation of this road’s securities under way 
for some time, and various rumors have 
been bandied about the Street in con- 
nection with it. But no matter what 
may be the thought as to important new 
developments in the affairs of the com- 
pany, there could not be any more log- 
ical sequence to the remarkable recov- 
ery of the road than is found in the 
marking up of the company’s securities. 


Outstanding in the low priced rail- 
way division was the refunding 5 per 
cent obligations of the Denver & Rio 
Grande. This was influenced by the 
statement that the Interstate Commerce 
Commission is about to hand down its 
formal approvement of the plan of re- 
organization of the road. 


Another low price bond which at- 
tracted attention because of its strength 
was the 3% per cent obligations of 
Chicago & Alton, which is due in 1850. 
It is believed that this issue will not 
be disturbed in the reorganization 
which is in process. Earlier in the life 
of the present receivership it was feared 
that the 3%s would go down in favor of 
the General 6s, because the latter are 
held by strong owners, although they 
are junior to the 3%s. 

Improvement in earnings of the road 
has been another contributing influence 

current strength. Alton is earning in- 
terest on its low interest bearing secu- 


rites by a wide margin. Earnings are 
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covering charges on the first and second 
mortgages of the company with a sub- 
stantial margin to spare. It seems per- 
tinent to remark that in the reorganiza- 
tion it is scarcely likely that the man- 
agers will consider it possible to con- 
vince the holders of the 3%s that they 
should accept anything else im exchange 
for their bonds. 


There appears to be quite a substan- 
tial demand for tax-exempt securities. 
According to bond houses, the municipal 
lists are being closely watched and 
combed by investors who are in search 
of attractive offerings that yield a fairly 
substantial rate of return. 


That bond houses anticipate a very 
active winter is evidenced by the fact 
that the larger houses recently have in- 
creased their sales forces to full strength. 
It is believed that January, and, in fact, 
the first quarter of the coming year, will 
be a very active period for the bond 
dealers. 


Investors apparently are beginning to 
turn the employment of their funds from 
short term securities to the purchase of 
longer term obligations. This fact has 
served to strengthen the undertone of 
the bond market, and the unmistakable 
turn in this direction came in the middle 
of October and became accentuated last 
month. Speaking of the fact that long 
term high grade railway bonds yield 
from 4.50 to 5 per cent, and that buying 
is largely confined to savings banks, the 
Guaranty Trust Company says that 
changes in the yields of these bonds 
usually are considered as indicating the 
movement of long time money rates, but 
that their recent price advances have 
heen so narrow that they could not be 
revarded as giving indication of any 

d at the present time. 








December 
Investment 
Suggestions 


Railroad Bonds 
Yield 4.90% to 6.35% 


Corporation Bonds 
Yield 5.62% to 8.00% 


Chain Store and Other Stocks 
Yield 7.15% to 8.77% 


Send for our 
Special Folder H-215 


Memill, Lynch & Co. 


Uembers New York Stock Exchange 
11 East 43rd St. 
New York 


Ch.cago Detroit Denver 


120 Broadway 


Los Angeles 























Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Eight 
E. Broad St., Columbus, O. 


— 
Public Cities Service 
Utilities Issues 


Ohio Securities 





Investor’s Booklet 


in convenient pocket form, con- 
taining current statistics, high 
and low prices of Stocks, Bonds, 
Cotton and Grain. 





Copy on request for FW-128 


CARDEN, GREEN & Co. 


Member New York Stock Exchange 
43 Exchange Place New York 
Telephone—Hanover 0280 











Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. | 
| 


Members New York Stock Exchange 


| 42 Broadway New York City 
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Over 40 Years Ago 


when public utility 
practically unknown, 
Edison Electric Illuminating Co. of 
New York, now @:e New York Edison 
Co. Subsequently, we organized and 
financed the Edison Electric Dluminat- 
ing Co. of Brooklyn, now the Brooklyn 
Edison Co., Inc. We have since been 
prominently identified with the financ- 
ing of public utility corporations located 
in leading cities of the country. 


Our “Investment Suggestions” 
will be furnished upon request. 


securities were 
we financed the 


Write for Circular No. 1638 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 





























Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Basic Investments 


Electric Light 
Power and Gas 


>...) Utility Securities 
Company 


72 W. Adams 8t., Chicago, Ill. 
Telephone Randolph 2944 
1306 First Wisconsin National 
Bank Bidg., Milwaukee, Wis. 
Telephone Broadway 70& 
Louisville, Ky. 
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CONSERVATIVE 
FINANCING 


We are interested in the financing of 
| apartments, hotels and business blocks 
| of the better class. 


Our representative will call on receipt 
| of your letter, 
| 


L. B. PORTMAN & CO. 
Investment Securities 
| PEORIA, ILL. 
| 4208. Adams St. Telephone 40992 
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Looking Backward 
By the Retired Reporter 
With apologies to K. C. B. and Old Omar, 
the Tent Maker Philosopher 
Myself, when young 
* 2 . 
And Sanguine, 
* * . 
Eagerly did visit ~ 
* * * 
Bankers, and Business men, 
* * x 


And, occasionally, 


+ * * 
Actors, 

* * * 
And found them 

* * * 
Brothers ; 

* * “ 
They all pretended 

* * * 
Modesty ; 

* » * 


And got away with it. 
* * 


And I filled columns 


* * * 


With their wisdom. 
o * * 


And now, older and 
* * * 


Wiser, perhaps, 
a a * 


I know them, 
* . . 


For what they are; 
* * * 


They do not awe me, 
* * * 


For we are Brothers, 


+ * * 
All of us. 
* . * 


We love our own opinions. 


en 


Making a Modern Bank 


HATEVER may be the fancied or 

real defects of our banking system, 
there at least is reason for pride in the 
great financial institutions that have been 
reared by the genius of their directing 
spirits for the service of the nation. The 
forces that have made the Republic great 
also have made the banking houses great. 
And the latter, in the practice of policies 
combining the wisdom of constructive con- 
servatism with the daring of farsighted 
enterprise, have accomplished work that is 
deserving of memorial. 





This week’s mail has brought to us a 
book which is the work of ArtHur D. 
WELTON—‘The Making of a Modern 
Bank.” He has woven his chronicle 
around the history of the inception and 
progress of the Continental and Commer- 
cial banks of Chicago, institutions which 
rank with the leading banks of the na- 
tion. 


The sketch, although a chronicle of the 
story of these banks, also is an intimate 
story of the expansion of the great me- 





tropclis it claims as home. Space will not 
permit as extensive a review of this book 
as we would care to publish. But a few 
excerpts, descriptive of the institution jt 
memorializes, will be of interest. 



































Pictur. 
ing the activities of the banks, Mr. Wet. 
TON Says in part: 

“In its entirety, however, the business 
of the Continental and Commercial banks 
has characteristics of its own. The banks 
have than 200,000 customers, of 
The 
need of large and roomy quarters receives 
daily demonstration. Trained men and 
elastic system by which capacity for sery- 
ing customers may be instantly doubled 
or tripled are very necessary. The bank. 
ing offices cover practically all of four 
floors of the building ard parts of three 
more, with the entire first basement in 
which the vaults are also located. 


more 
whom 120,000 are savings depositors. 


“A banking institution so situated and 
with such an array of customers and such 
diversity of activity is necessarily highly 
departmentalized. The general divisions 
are, of course, commercial banking, —for- 
eign exchange, savings, trusts, bonds and 
investments, safe deposit and the securi- 
ties company, but the national bank alone 
has 52 departments and the trust and sav- 
ings bank about 20. 


“The primary function of the national 
bank is the transaction of commercial 
banking business. In scope, diversity and 
volume this exceeds the business of all 
other departments. The commercial bank- 
ing business falls naturally into two 
classifications—relations with banks, and 
relations with individuals, firms and cor- 
porations. The statement of condition of 
the national bank on April 3, 1923, showed 
deposits from banks of $158,702,824, and 
from individuals and corporations of $221, 


986,786. 


“More than 5,000 bank customers carry 
the deposit item mentioned above. The 
national bank has close relations through 
arrangements for collections with 2,500 
more. The foreign department maintains 
correspondential relations with approxi- 
mately 7,000 banks located in all parts of 
the world. 




















“These banking contacts and relation- 
ships impose various obligations of serv- 
ice on the commercial banking organiza- 
tion. The transit department, for instance, 
given over entirely to the collection of 
checks on “out-of-town” points, has 275 
employees who handle an average of 250; 
000 checks each day. The mail depart- 
ment has 225 employees engaged in the 
opening, sorting, distributing and “putting 
up” mail. The national bank’s postage 
bill is more than $100,000 a year. 


“These figures give some idea of the 
volume of business that flows through the 
national bank in the regular course of the 
daily grind of this great financial mill. 
Particular departments, each with its ow? 
duties and problems of organization, até 
submerged in the mass but each requit 
managerial capacity of high order, w!' 
in turn contributes to the demands 
executive skill and organization ability. 
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Facts About Island Oil 


(Concluded from page 737) 














production could be maintained a net of 
about $1,000,000 yearly could be realized 
before depreciation and depletion. 





The position of the stockholder has been 
unchanged throughout the receivership. 
The failure to develop new earning power 
which might have avoided a drastic reor- 
ganization simply means that the only 
chance the stockholder now has lies in an 
agreement with the noteholders whereby the 
latter again become holders of senior secu- 
rities and the stockholders assume the bulk 
of the speculative risk. That can be ac- 
complished by agreement with unsecured 
creditors and the raising of new capital. 


Middle States Offer 


The offer of the Middle States interests 
was one that they could just as well have 
made to others than Island Oil stockhold- 
ers. If they wanted Island Oil stock there 
was ample opportunity to buy it for pen- 
nies per share. What they wanted was the 
$3 per share cash. Gulf States Oil & 
Refining is a new and speculative enter- 
The stock is traded on the curb at 
around $7 per share but the “catch” is 
that the stock sold to Island’s shareholders 


prise. 


at $3 does not become good delivery until 
next February and what the market for 
the stock on the curb will be at that time 
is something else again. 


The proposition of the Island Oil Share- 
holders Protective Association is merely 
to send them 10 cents a share and get a 
membership. If there is any assessing of 
Island Oil stock to be done the proceeds 
should go into the treasury of the com- 
pany. It is now being operated under the 
of the United States court. 
The personnel of this Association does not 
inspire confidence. The price for a “mem- 
bership” seems high, 


jurisdiction 


Present Operations 


To get back to Island Oil. The com- 
pany’s present revenue comes from 
“skimming” operations in the Amatlan. 

lf Island Oil is to be reorganized as a 
going concern some action must be taken 
nd the co-operation of stockholders must 
be obtained. If the present policy is con- 
ued indefinitely it means liquidation and 

assets applicable to the shares of Island 

|. There is nothing the stockholder can 

» except hold onto his stock and await 

nts. If a reorganization plan is pre- 

nted to him at some time in the future he 
then decide whether or not he should 
participate therein. The noteholder is in a 
mewhat different position; it is of course 
highly speculative one. Just what his 
tus as to other creditors is and just what 
portion he is entitled to out of current 
rnings is a fine legal question. 


De cember 8, 1923 


The noteholder would doubtless be best 
served if a reorganization could be worked 
out among the Island Oil stockholders 
which would eliminate the present specu- 
lative factors in his status and restore him 
to the position of the holder of senior secu- 
rities in a going concern. 


Gulf States Oil & Refining has a par 
value of $5 a share. At this price it 
means the Island Oil & Transport stock- 
holders are asked to pay 60 per cent of 
the stock’s par value to engage upon an- 
other very speculative journey. If prece- 
dence provides any guide the outcome 
looks no brighter and if it turns out poorly 
they have added substantially to their 
losses. 


If they took a leaf out of the book of 
experience through which Middle States 
stockholders have passed they would not 
hesitate to. turn down this proposition. 
Middle States sold as high as $71% a 
share. Today it is down to $5 a share. 


For a much smaller sum they could 
finance their own company which has es- 
tablished production. What sense, then, is 
there in jumping from the frying pan into 
the fire? 


—————Q0-——- 


Seven Brokers Indicted 


Seven members of defunct brokerage 
houses were indicted this week by the 
Federal Grand Jury for using the mails 
to defraud. They were Dewitt C. Ray- 
nor, Blaine Nicholas, Earl H. Truesdell, 
C. Peter Ovens, John H. McQuade, Ed- 
ward A. McQuade and Francis X. Quillan. 
The names were contained in a single in- 
dictment. 


Nicholas and Truesdell were 
members of the Consolidated Stock Ex- 
change firm that bore their name, and 
went to the wall on April 29, 1922, with 
liabilities of more than $2,000,000. Ovens 
was the firm’s New York manager. 


The McQuades 


Raynor, 


were members of 


Curb firm, McQuade Brothers, and Quil- : 


lian was a broker under his own name 
with membership in the Curb market. 


1) 


Third Avenue’s Good Showing 
Rating “D,” Guenther’s Appraisal 


After showing a decline in operating 
income for three months, Third Avenue 
net was $25,217 in October, after allow- 
ing for interest on the adjustment 5 per 
cent bonds. This is the best showing made 
in some time and with heavier traffic dur 
ing winter months it is probable that Thirc 
Avenue will have no trouble to meet in- 
terest payments on its adjustment bonds 
during the current year. 





~ Will 1924 
be Another 
1911 ? 


The bear market, which began in 1909, ran 
through 1910 with marked rallies, but did not 
culminate until 1911. 


The bear market which began last Spring has 
been surprisingly like that of 1910. 
Continued Similar Conditions? 


Can we look for a continuance of this parallel 
with lower levels for securities during next year? 
Or, does the recent improvement forecast new 
conditions—a bull market in 1924? 


Our Speculative Bulletin, recently off the press, 
takes up this question in detail. analyzing exist- 
ing stock market conditions and making specific 
recommendations. A few copies are available for 
FREE distribution. 


Simply ask for Bulletin FD-8 


AMERICAN INSTITUTE 
OF FINANCE 
141 Milk Street, Boston, Mass. 














Odd Lots 


By purchasing a diversified list of 
well seasoned securities you im- 
prove your investment position 
and increase the margin of safety. 


We give the same courteous and 
painstaking attention to “Odd 
Lots” as to “Full Lots.” 


Send for our booklet 


“Odd Lot Trading” 


Please mention F.W.-516 


100 Share Lots 


Curb Securities Bought or Sold for Cash 





John Muir & (0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 


























Specialists in High Grade 


Municipal & Railroad Bonds | 





Stocks Carried on Conservative Margin 


| Our Weekly Offering List 
Mailed on Application 


PE CUSICK & CO. 


MEMBERS 
74 BROADWAY MEMBERS 
—NEW YORK™ = STUCK EXCHANGE 
TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave, 
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Wilkes-Barre Office: Hotel Sterling } 
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($5=41.) 
$359,323,900 
$71,864,780 





RESERVE FUND $50,000,000 





DEPOSITS, &e. $1,659,767,835 
ADVANCES, &e. $616,943,305 





1,600 Offices in England & Wales. 





Coienial and Foreign Depart 
%, Kieg William Street, Ec 4. 





Who Agmey of Fercign end Goteniet 


ke is undertaken. 





Affiliated Banks: 


THE HATIONAL BANK OF SCOTLAND LTB. 
THE LONBON 4 RIVER PLATE BANK, LTD. 





Acxiliary : 


RAOVES AND HATIONAL PROVINCIAL 


svblitareenets tts 


POREION BANK LTD. 


tai 
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Philadelphia 


ONVERTIBLE 


BONDS 


bonds of 
addition to 
usual de- 
of safety, 
and regular 
frequently afford 
additional opportunities 
through exercise of their 
conversion privilege at an 
opportune time. 


chosen 
in 


Carefully 
this class, 
possessing the 
sirable features 
marketability 
income, 


Although some such issues 
have already made substan- 
tial gains, we believe that 
several are well worth con- 
sideration at this time. 


Description of a few of 
these bonds will be sent 
upon request for our Letter 


XL-32 


A. B. Leach & Co., Inc. 


62 Cedar Street, New York 


La Salle St., Chicago 


Boston 





























Weekly Bond Suggestion 


A railroad bond legal for savings 
banks and trust funds in New York 








State to yield 7%. 





Obtainable eight 


points below 1922 high and 34 points 


below record high. 


since increased. 


H. M. 


JACOBY & CO. 


Earnings have 


111 Broadway, New York. Rector 6573 
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A Real Buy— Northern Pacific 


(Continued from page 739) 
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has been since the Government came along 
and made such a hash of things. It will 
be necessary to make large expenditures to 
further strengthen the equipment position. 
But, viewing the company broadly, it is 
in ideal position to cope with whatever 
demands may be made upon it in 1924. 
Proof 3. I would describe the corpo- 
rate structure of this company as ideal. 
Its funded debt structure is absolutely 
sound, and even the most radical among 
the critics of the railroads cannot charge 
the NorTHERN PaciFic with being badly 
capitalized. The funded debt has a four 
per cent interest rate, if we eliminate the 
Burlington joint upon which the 
company pays 6 per cent as a result of the 
exchange which took place of its own 
bonds for the Burlington obligations. 


notes 


Then there is the advantage that the 
funded debt is of long maturity. Only 
some $15,000,000 of NortrHern Pacriric 
debt, of a total of $313,222,400, as of De- 
cember 31, last, matures prior to 1997. So 


there is no need for worry about early 
maturities. 


Little Debt Increase 


In the past decade or so, NorTHERN 


Paciric has had comparatively little in- 
crease in funded debt 
other companies 


(compared with 
of importance) 
while it has been increasing its working 
capital position materially. 

Proof 4. I would not hesitate to esti- 
mate the equity value of the stock of the 
NorRTHERN PaciFic, now selling in the 
stock market for slightly above $50 a 
share, as fully $185 a share. 

Then 


it is 


many 


there 
almost 
value of. 


are outside equities that 
impossible to estimate the 
There is the Northern Improve- 
ment Company, which holds some 500,000 
acres of fee 


in 


lands and mineral reserva- 
Montana alone as well as other 
acreage and valuable city properties in dif- 
ferent large middle western and western 
cities, that have vast potentialities. It owns 
coal properties that are invaluable, as well 
as rich areas underlaid with iron ore. 

I will not attempt to appraise the hold- 
ings of the subsidiary. It will suffice 
again to mention the distribution of more 
than $11 a share from the Improvent Com- 
pany to NorRTHERN Paciric owners back in 
1908, and the great strength in resources 
of the same company, and the accumu- 
lation of cash in different forms since it 
last gave NorTHERN Paciric of its wealth. 


tions 


Another impressive item is the surplus 
of NortTHERN Paciric of about 130 millions 
of dollars. 

Proof 5. There is not the slightest rea- 
son for doubting the stability of the cur- 
rent dividend, so far as it is possible for 
human mind to determine. The company 
will earn the dividend this year, in spite 
of the large expenditures in maintenance, 





which were essential to place the property 
in Al condition. Remember, it will not 
be necessary to make such large expendi- 
tures in the coming year. In a talk with 
a high official of the company this week. 
I was assured that there should 
skepticism about the dividend. 
Proof 6. As to the net earnings out- 
look, as stated in Proof 1, it is encourag- 
ing. A great deal hinges upon what the 
Interstate Commerce Commission may do 
with respect to grain freight rates. This 
year, the average of the road’s freight 
rate has been but about 28 per cent above 
that of 1913, while carriers east of the 
Mississippi have been enjoying a rate 
fully 75 per cent above that for 1913. 
In a 


be no 


recent discussion of the outlook 
for the carriers published in this maga- 
zine, it was stated, and supported by facts, 
that the probability is that revision down- 
ward for western roads 
least it will come Jast. 


is remote; at 
In fact the western 
roads should have several increases. 

A road that can show such a strong 
corporate structure, such noteworthy eff- 
ciency of operation and adequacy of serv- 
ice, as the NorTHERN PaciFic certainly 
is entitled to consideration for readjust- 
ment of rates to facilitate the earning 
of a fair return. I believe it will get it. 
fair treatment at the 

and the Interstate Commerce 
Commission, I believe that the NorTHERN 
PaciFic’s earning power will not be long 
mounting to a level where it will afford 
a return commensurate with the equities 
it possesses in properties employed in pub- 
lic service. 


Given 
Congress 


hands of 


Radical Legislation 


If the radical element that constantly 
is criticising the railroads is sincere, and 
if it really wishes the carriers to receive 
only their just due, then it cannot fail of 
giving recognition to the eminently sound 
position of NortHEerN Pactric, and the 
equity of its insistance upon a rate struc- 
ture that will permit of just a fair return 
on capital invested. 

And a return of only a little better than 
3 per cent on that investment value cer- 
tainly is not a fair one. 

If railroads are to grow, and expand 
with the needs of the communities they 
serve, then they must be nourished by 
proper rate schedules. We demand that 
service shall be adequate, but few, with 
the exception of the railroad officials, seem 
alive to the fact that, in order that trans- 
portation service may be adequate, rates 
must be such as to permit of function on 
a proper diet. Because a man, by right 
living, proper food, and health giving prac- 
tice, takes on proper weight, we should not 
proceed to starve him. Because a rail- 
road has been able to build up a comfort- 


(Concluded on page 755) 
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HAKESPEARE built up his stage 

characters by thethings hemadethem 
do, the things he made them say,and what 
he made others say about them. These are 
the ways today in which the public forms 
opinions. 

And of these three, what they say 
counts most in the sale of motor cars to- 
morrow. Car owners exchange experi- 
ence. Every owner is perpetually compar- 
ing his car with other makes that pass on 
the highway, slowly deciding what car he 
is going to buy next spring,next summer. 

Finally comes the annual automobile 
show where, with his wife and children, 
he can compare all the cars in his price 
class as they are exhibited side by side. 
By furnishing a basis for comparison, 
these shows perform a useful economic 
function. 


What others Say! 


And the shows do more. There is ex- 
hibited what the industry has contributed 
for the coming year to the advance of the 
art of transportation, Competitors meet 
as friends. The shows afford inspiration 
and effect a renewal of faith for these men 
—immeasurable benefits of intangible 
monetary value which ultimately translate 
themselves into the income accounts and 
balancesheets of the automotiveindustry. 

Focusing a nation’s attention upon the 
automobile as they do, the shows arouse 
a consciousness of the need for another 
year’s supply of transportation. 

After the shows, buyers’ tongucs wag. 
They say this—they say that; and what 
they say counts most in the sale of mo- 
tor cars tomorrow. Word-of-mouth 
advertising works. The nation has sold 
itselfanother year’s supply of motor cars. 


cA booklet will be maiied you, if a request is directed tothe Department 
of Financial Publicity, General Motors Corporation, New York 


GENERAL MOTORS 


BUICK * CADILLAC * CHEVROLET * OAKLAND + OLDSMOBILE * GMC ‘TRUCKS 


Deico and Remy Electrical Equipment - Harrison Radiators - New Departure Pall Bearings 


Hyatt Roller Bearings + Jaxon Rims - Fisher Bodies + AC Spark Piugs—AC Speedometers 


Brown-Lipe-Chapin Differential Gears 
Inland Steering Whee's_- Kiaxon Horns 


Dayton Wright Special Bodies 


Lancaster Stee! Products 


Jacox Steering Gears 


Delco-Light Power Plants and Frigidaire 


« United Motors Service provides authorized national service for General Motors accessories « 


+ General Motors Acceptance Corporation finances distribution of General Motors products - 


- General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers « 
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Are You 
Using this Free 
Service? 


It comes with every sack of cement. It 
has been made possible through the Port- 
land Cement Association by the eighty-six 
arma manufacturers who are its mem- 

rs. 


They realized that important research 
and educational work was necessary to 
give people the best information on how to 
use cement. They also realized that this 
could be done better by unified effort than 
by any individual company alone. 


Asa result, you may have for the asking 
the benefit of this Association's long and 
exhaustive studies on how best to use 
cement for the most satisfactory results in 
concrete construction. 


Whatever use you plan to make of ce- 
ment—whether you are building a con- 
crete hog house or concrete dairy barn,a 
stretch of concrete walk or a concrete road, 
a silo or a skyscraper, a home, workshop or 
a factory--you needn't guess. You can know. 


If you want information about the use- 
fulness of concrete under certain condi- 
tions, how to mix or place it to get the 
greatest value out of every sack of cement 
—you can get it by writing any one of our 
28 offices listed below. 


Supplying dependable information 
without charge by booklet, by letter or by 
personal conference when necessary, is 
the work of this Association. Millions of 
helpful booklets, covering a multitude of 
uses of concrete, are distributed annually 
to people who know they needn't guess— 
who know they can get the facts from us. 


One of our new booklets, “Concrete in 
Home Sanitation,” will surprise you with 
the number of easy ways in which con- 
crete can be used to make the home 
healthier and happier. Address our near- 
est district office for your free copy. 


PORTLAND CEMENT ASSOCIATION 
111 West Washington Street 
CHICAGO 
cA National Organization to Improve 
and Extend the Uses of Concrete 
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1923 
October gross ......... $ 225,056 
Bal. aft. taxes and chgs. 39,561 
ar. Se, ME 6.5 a 6 ews 2,217,774 
Bal, aft. taxes and chgs. 479,555 


1923 
October gross ....+«:... $ 84,325 
Bal. aft. taxes and chgs. 28,123 
SS Gee. BIGGR 62... ccee 961,294 
Bal. aft. taxes and chgs. 269,370 


1923 






*October gross ........- $ 169,225 
Bal. aft. taxes and chgs. 53,751 
ORD anak, MUON «ck ctuces 1,761,504 


Bal. aft. taxes and chgs. 464,723 


*Includes earnings of the 


30, 1923. 





October gross ......... 
Bal. aft. taxes and chgs. 
OD CR, SOE obec cece ss 


Bal. aft. taxes and chgs. 1,618,439 


1923 


Goteber . SUGGS .0r.issees $ 640,272 
*Bal. after charges 166,568 
23. SOG. GPON 64.46 s256 7,671,067 


*Bal. after charges 1,384,492 


* After depreciation. 























1923 
October gross .........$ 261,486 
*Pal. after charges .... 76,613 
[3 WO. reese bak cbucces 3,105,008 
*PRal. after charges 644,848 


* After depreciation. 


vereentaaseenernee nee 


1923 


Bal. after charges 666,116 


1923 
Ooteber BTOOR 2... cccves $ 170,795 
Bal, after charges : 39,036 
ce : ED nee wanes s 2,019,976 


Bai. after charges 559,439 


1923 


Doteber MPO ..cccbese $ 283,193 
Bal. after charges ..... 13,275 
AS BOS. GUO «cc ccepess 3,318,812 


Bal. after charges 201,527 
Blackstone Valley Gas 

1923 

October gross ..... ..-$ 411,096 
Bal. after charges es 133,676 
os Mee, MPO <x ncncceee 4,494,109 
Bal. after charges ..... 1,287,744 


1923 


Bal. aft. taxes and chgs. 608,598 


Columbus Electric 

1923 

Ootober SLOSS « .c.ccsse $ 197,940 
Ral. after charges 52,259 
AS MOG. DROME 2 occ co s0% 2,226,521 
Mississippi River 

1923 

Ootebeor GEOOB kisi onsne $ 258,043 


101,709 
‘<oae 3,014,540 
1,037,749 


Bal. after charges 
12 mos. gross é 
Bal. after charges 








Asheville Power & 


WeTTETT LOTT y 3,513,343 


Public Utility Earnings 


Carolina Power & Light Co. 


$ 


1922 Changes 
$ 74,868 Inc. $ 9,457 
20,737 Ine. 7,386 
890,769 Inc. 70,525 
240,215 Inc. 29,155 


Yadkin River Power Co. 


1922 Changes 
$ 115,823 Inc. $ 53,402 
40,090 Ine. 13,661 
1,219,350 Inc. 642,154 


electric 
owned by Palmetto Power & Light Co., and acquired January 


Utah Power & Light Co, 
(Including Western Colorado Power Co.) 


1922 Changes 
$ 633,732 Inc. $ 143,423 
170,868 Ine. 62,412 
6,958,093 Ine. 1,354,248 


Metropolitan Edison Co. 


1922 Changes 
$ 626,828 Inc. $ 13,444 
158,836 Ine. 7,732 


Pennsylvania Edison Co. 


1922 Changes 

$ 253,073 Inc. $ 8,413 
84,199 Dec. 7,587 
2,567,749 Inc. 537,259 
465,513 Ine. 179,335 


Reading Transit & Light Co. 


Cetewer BPOM. ..ccesers $ 258,998 $ 243,265 Inc. $ 15,733 
gal. after charges ..... 198,106 323,746 Dec. 125,640 =z 
12 mos. gross ccswee Beal. eee 2,934,337 Ine. 167,031 
Bal. after charges ..... 17,936 23,694 Dec. 5,758 z 
Puget Sound Power & Light E 
1923 1922 Changes 
October gross ......... $1,062,716 $ 878,635 Inc. $ 184,081 
bal. after charges ..... 227,814 206,401 Ine, 21,413 
12 mos. gross ..... ....12,085,719 10,361,213 Inc. 1,734,506 
Bal, after charges ..... 2,917,133 2,709,861 Inc. 207,272 
Northern Texas Electric Co. 
1923 1922 Changes 
October TOSS ...ccesse $ 258,112 $ 273,076 Dec. $ 14,964 
Bal. after charges ..... 66,698 69,974 Dec. 3,276 
ee ME ag 6 ann" ote 2,923,062 3,086,435 Dec. 163,373 


Eastern Texas Electric Co. 


1922 Changes 
$ 149,076 Inc. $ 21,719 
31,678 Ine. 7,358 


Galveston-Houston Electric Co. 


Light Co. 





1922 Changes 
207,870 Inc. $ 17,186 
34,779 Ine. 4,782 


1,928,502 Ine. 
366,552 Ine. 


289,272 
113,003 


294,060 Inc. 170,663 
properties formerly 


1,028,688 Ine. 589,751 


6,536,361 Ine. 
1,004,129 Ine. 


1922 Changes 














741,537 Dec. 80,421 





281,775 
165,249 


1,738,201 Ine. 
394,190 Ine. 





1922 Changes 
$ 275,547 Inc. $ 7,646 
17,219 Dec, 3,944 
3,300,945 Ine. 17,867 
208,152 Dec. 6,625 

& Electric Co. 
1922 Changes 
$ 357,024 Inc. $ 60,672 
101,234 Inc. 32,442 


& 


$ 


rc 


$ 


$3,382,650 Ine 


568,094 
195,047 


3,926,015 Ine. 
1,092,697 Inc. 


Continental Gas & Electric Corp. 
(12 months ended Sept. 30, 1923) 


1922 Changes 
$ 130,693 
558,630 Inc. 49,968 


Power Co, 


1922 Changes 
179,339 Ine $ 18,601 
61,133 Dec. 8,874 


1,939,664 Ine. 286,857 
ower Co, 
1922 Changes 
228,495 Inc. §$ 29,548 
53.844 Inc. 47,865 
2,889,278 Inc. 125,262 
931,402 Ine. 106,347 
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Northern Pacific 
(Concluded from page 752) 
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cash position, increase the value of 
property, and provide a healthy sur- 
is no reason why its earning power 
id be held down thereby enforcing the 
lrawal of surplus and the ultimate 
vement of leanness. 


t even doubt about what is in store 
the new Congress seems to the writer 


7 
I 


inds for the slightest degree of appre- 
hension as to the future of NorTHERN 
Paciric. A yield of more than nine per 
is obtainable on this stock that js 
paying a sure dividend, and that possesses 
unusual inherent value and _possibilitiies. 
And the ultimat trend, if there is any 
at all, is toward a higher dividend rate as 
I see it. Weighing of the facts here set 
forth should be conclusive. 


It is a matter of record that, for the 
past ten years the earning power of the 
NorTHERN Paciric has averaged better 
than $8 a share. If there should be added 
to that the earning power for the road 
in the Northwest Improvement Company, 
the indicated earning power of NorTHERN 
Paciric for the past decade would figure 
out at about double the present dividend 





rate. 

It will be interesting to visualize just 
what certain appreciations in price for the 
stock would mean, with the present divi- 
dend maintained. Selling at 60, the stock 
would yield 8.3 per cent; at 65, yield 7.7 
per cent; at 70, yield 7.1 per cent; at 75, 
yield, 6.7 per cent. 

Now, a steck that can show an aver- 
age 10-year earning power (real) of 
around double its dividend, paying 5 per 
cent, should sell on a 7 per cent basis at 
least. One might go so far as to state 
that, in view of the large hidden equities 
back of this stock, and assuming a favor- 
able attitude on the part of the regulatory 
authorities regarding the western roads, 
and favorable economic conditions in the 
territory served, the stock by next spring 
should be selling on better than a 7 per 
cent basis. The possibilities for market 
improvement, therefore, are attractive, if 
the investor can exercise patience to wait 
what seems to be the probable develop- 
ment of the future. 

Guenther’s Independent Appraisal 
f Listed Stocks rates Northern Pa- 
fe “45> 


———7l—_———- 


United Railway Advance 
Rating “D,” Guenther’s Appraisal 
Preferred stock of United Railway In- 
tment enjoyed a rather spectacular ad- 
e during the week in sympathy with 
Market Street Railway issues. If a 
factory deal is worked out with the 
of San Francisco, United Railway 
estment as a large holder of Market 





securities, of course, will profit 





reby. 


cember 8, 1923 























Firm 
Investments 


The First Mortgage Bonds secured by im- 
proved income producing city properties 
which we have sold have proved to be 
firm in value through wars and depres- 


sions as well as in periods of prosperity. 


These bonds likewise have paid inter- 
est and principal regularly year in and 
year oui. 


Today throughout the country investors 
who have purchased these bonds from us 
take pride at their judgment in selecting 
firm, carefully safeguarded holdings. 


We advise you to write at once for full 
information regarding a new issue of First 
Mortgage Bonds which are safeguarded 
with the greatest care and are offered for 


sale by us. Write today. 


ASK FOR BOOKLET S-125 


AMERICAN BonD & MorrGAce Co. 


eearorearte 


Capital and Surplus over $4,000,000 
127 No. Dearsorn St., Chicago 345 Manison Ave., New York 


Cleveland, Detroit, Boston, Philadelphia and Over Twenty Other Cities 
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MR. BANKER— 


Can your Foreign Department Stand or- 
ganization and thorough management? 

The manager of the Foreign Exchange Department of one of Ger- 
many’s greatest banks is desirous of applying his practical experience in 
the foreign field to one of America’s progressive institutions. 

His thorough theoretical and practical training in all office routine work, the 
scientific studies of the higher problems of commercial management, their prac- 
tical application with present bank, together with his knowledge of German, French 
and Spanish, all three of which he commands to a degree to be able to speak, 
write and dictate fluently, should qualify him highly for a position of trust. 


Age, 32. Married. 


Address communications to 


Box 113, Foreign Banking 
The Financial World, 53 Park Place, N. Y. 
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A New Edition 
of the Brookmire 


Barometer 


This chart covers business and 
security movements from 1904 
through Oct., 1923, shows the 
Brookmire Forecasting Line 
and the buying and selling 
range in each major movement. 


This chart has a distinct value 
in that it shows clearly both 
past happenings and the present 
trend. It should be of interest 
to every business man and in- 
vestor considering the applica- 
tion of the Brookmire Service 
to his requirements, for it in- 
dicates what has been Brook- 
mire’s position for years past. 


Send the coupon below for 
complimentary copy. 





eet eed 
lor DEFINITE ACCURATE TIMELY FORECASTS ON MARKET TRENOS 


BROOKMIRE 


ECONOMIC SERVI ICE pte: 
25 Wese 45th Street GR 
* The Orginal System of forecasting from Econome al 





Please send me copy of 
Bulletin F-9 


My interest is primarily in 
Business [ ] in Securities [ ] 
Name 


Address 











YIELD ‘7 
| 6% to 7% 


We offer well secured First Mort- | 
gage Real Estate and Industrial | 
Bonds recommended after our full 
investigation, at attractive prices. 


| Ask for Circulars X describing a 
| few of our available offerings. 


| Peabody, 


| 
Houghteling & Co. 


| 10 8. LaSalle St. 366 Madison Ave. | 
| CHICAGO NEW YORK | 

Detroit Milwaukee | 
| St. Louis Cedar Rapids | 




















What Are 
Net Tangible Assets? 


Every investor, whether in 
business Or a profession, should 
read this leaflet, as ASSETS are 


the main protection of all invested 
funds. 


Ask for Circular “F-2” 


PWRrvvkss ly, 


INCORPORATED 
115 Broadway, 60 State St., 
New York Boston 
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Politics and Markets 
(Concluded from page 733) 
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traced to causes more potent than pres- 
idential elections.” 


And again: 


“If presidential elections had been the 
cause of industrial depressions, then 
there would have been some reasonablé 
connection shown between the two and 
there would have been some sequence in 
these recurrences, but nothing of the 
kind can be discovered in the most 
searching analysis of these events.” 


In 1908 the present writer conducted 
an examination of security price move- 
ments in presidential years, particularly 
as to the changes from June to October, 
inclusive. The conclusions were much 
the same as those arrived at by Mr. Hull 
in his study of general business progress 
in these years. In four cases (1880, 
1888, 1890, and 1904) average security 
prices advanced in the months men- 
tioned. In three cases (1872, 1892, and 
1896) the price changes were practically. 
neutral, and in two cases (1876 and 1884) 
there were sharp declines. Further in- 
vestigation showed that influences other 
than politics, particularly crop produce. 
tion, were at least largely responsible 
for the various movements. A com- 
posite of all movements showed an aver- 
age decline of about 4 points between 
the middle of August and the middle of 
September, with a rising trend, averaging 
about 7 points, between the middle of 
September and the elections. The work 
was abandoned as being of no particular 
value. It was in fact undertaken only 
for the purpose of proving or disproving 
the correctness of the tradition that 
presidential years were usually years ot 
declining prices. The final conclusions 
arrived at were that there was no ade- 
quate support for the tradition; that peo- 
ple consumed as much in presidentia) 
vears as in other years, and that both 
general business and_ security price 
movements were affected far more by 
fundamental developments than by pol- 
itics. 


It is fair to assume that if some great 
question of national policy, such as the 
free silver issue, is at stake, business 
may be retarded or even depressed until 
the result is known. Such paramount 
issues are, however, very rare. Of 
course, politicians and their adherents 
will always assume that the issues of 
the hour are of vital importance and will 
picture the nation as being saved or 
ruined unless their pet plans are carried 
out. The masses will also attach more 
importance to current issues than to 
those of the past, but it is a matter of 
have had little power to retard our na- 
history that most of the political prob- 
lems which “thundered in the index” 
tional progress. 


















Insuring An Income 


There is a simple way to insure 
your investment income. 

Straus Bonds provide an invest- 
ment inherently safe and pay the 
highest rate of interest consist- 
ent with safety—at present 6 to 
O4A%. 

Write today for circulars describ- 
ing new offerings, in $1,000, $500 
and $100 denominations. Ask for 


BOOKLET L 1313 


S.W. STRAUS & CO, 





Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 


565 Fifth Avenue, at 46th St. 
Teleph : Vanderbilt 8500 
41 Years Without Loss to Any Investor 
Copyright, 1923, by S. W. S. & Co., Inc. 











American 


Public Utilities 
Company 


We have prepared a special 
article reviewing the invest- 
ment value of the 


PREFERRED SHARES 


of this ably managed and 
progressive public utility 
corporation. It will prove 
of interest to conservative 
investors in public utility 
securities. 





Copy on request. 


| 
HF. McConnell & Co. 
| 
| 
| 


(Established 1908) 
MEMBERS NEW YORK STOCK EXCHANGE 


65 Broadway New York 



































Just Issued 


Our December Investment 
Bulletin suggests different 
groups of several securities 
each appropriate for conserv- 
ative investment of special 
funds of various amounts. 
It also gives current quota- 
tions and yields of more than 
150 stocks of well known 
companies and financial 
institutions. 


Write for FW-3121 


J.K.Rice,Jr.&Co. 


36 Wall Street New York 














Alabama 
Great Southern 


(ORDINARY AN D PREFERRED) 
Special circular on request 


MINTON & WOLFF 


30 Broad St., N.Y. Tel. Broad 4377 
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A Broadening Scope 
By C. M. Harger 


NE of the interesting features of 

the investment field in the past 

few years has been the broaden- 

ing scope taken by real estate securities. 
Where in the earlier days there was no 
such investment except in real estate 
mortgages now are many forms in which 
the savings of the thrifty may be in- 
vested. Even the real estate loan has 
changed form. Once it was merely the 
mortgage and note given to the local 
banker or capitalist, or to the seller of 
land, and was simple in its form and 
purely local in its distribution. Now great 
loan companies and insurance companies 
handle hundreds of millions of farm loans 
written on lands at a distance and trans- 
ferred from agent to investor with the 
facility of any bond or share, always 
with a clear record and a complete ma- 
chinery for collection of interest and prin- 
cipal. It has become a large function in 
the development of our agricultural sec- 
tions, furnishing the capital with which 
the farmer expands his operations and 
giving to the investor a sound security 
based on the most substantial of founda- 
tions, the production of foodstuffs and 
clothing for the people of earth. Then 
came the government into the loan field, 
establishing the farm land banks with 
their great facilities for making amor- 
tized loans over the entire nation and 
supplying the funds through tax-exempt 
bonds which rivaled the farm mortgage 
note as an investment feature, though 
based exactly on the same security and 
having the same effect in the development 
of the farmstead. Affiliated with this 
movement are the joint stock land banks, 
operating similarly but with private man- 
agement instead of under government ap- 
pointees or federal supervision directly. 
Likewise the farm loan itself as values 
grew in real estate, owing to the greater 
market for farm land, became too large 
or the average investor and division into 
smaller portions, with installment pay- 
ments for the investors, followed in some 
instances. So now the investor may place 
his savings in farm securities in a wide 
of forms, all having sound backing. 
The development of cities, the housing 
rtage and the demand for hotels and 
business houses inaugurated another form 
' real estate securities, the real estate 
bond secured by the property itself and 
its rental income, the bonds running in in- 
ces up to 30 and 40 years. These 


ls are issued in small denominations, 


4 


wn to $100 in most organizations, and 
paid serially with interest usually at 
/ per cent, though some are issued at a 
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less rate. The security when properly 
safeguarded as to location and demand 
for the building is unquestioned and the 
realty companies marketing these securi- 
ties have thus far made a most satisfac- 
tory progress and a good showing for 
the investor. The widespread investment 
in these securities is not realized. Farm- 
ers out in Kansas and Nebraska as well 
as the salaried savers of the cities buy 
them, the former class usually ordering 
them through their bankers. The com- 
panies are both in the north and south, 
the latter section being probably more in 
need of capital just now than any other, 
owing to the rate at which development 
outstrips the limit of local capital. Then 
there is a wide list of irrigation securities, 
the funds which ‘develop the far west 
where rivers are turned upon dry lands 
making them blossom as the rose. These, 
too, are widely scattered, though they are 
sold in larger blocks than the real estate 
bonds in most instances, owing to the 
unfamiliarity of the public with their con- 
ditions. The vast amount of capital being 
thus turned into the development of our 
agricultural resources offers a liberal list 
of first-class securities to the investor 
at rates that are well up with those of any 
other securities. Indications are _ that 
there will be yet further expansion of this 
class of securities as their value is better 
understood and they are more fully ar- 
ranged to meet the needs of the investor. 
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Hayes Wheel Progress 

According to official estimate, gross for 
the first eleven months of 1923 totaled 
$17,350,000 which compares with the full 
1922 gross of $12,988,000. The net this 
year it is estimated will be sufficient after 
the payment of dividends to wipe out the 
entire funded debt of the company which 
totals $1,400,000. This stock was com- 
prehensively analyzed in THE FINANCIAL 
Wor p in the earlier part of the year, and 
attention was drawn to the high intrinsic 
earning power of the shares. With cur- 
rent earnings running at about $10 a share, 
and dividends of only $3 which require 
the payment of $600,000 per annum, the 
company is in an exceptionally strong 
position. The interest charges on the 
bonded debt amount of over $100,000 a 
year, and the operation of a sinking fund 
gradually is retiring this issue. There jg 
no preferred stock and only 200,000 shares 
of no par value common. With this evi- 
dence of consistent growth on the part of 
Hayes Wheel, the attractiveness of the 
stock at its current yield of about 9 per 
cent should be obvious. 
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United Light Pays Extra 

United Light and Railways Company de- 
clared the regular dividend on the com- 
mon stock of $1.25. This quarterly pay- 
ment is to be made February 1 to stock- 
holders of record on January 5. The 
company paid an extra dividend of 75 
cents per share in addition to the regular 
dividend. 
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Godfrey’s Farm Mortgages 


pay interest and principal promptly on 
date due. 

A dependable, non-fluctuating secur- 
ity. 

Backed by highly cultivated farms 
worth three times the value of the 
loan. 

Obtainable from $1000 upwards. 
They offer a safe and profitable 
method for the employment of your 
surplus funds. 


Write for particulars. 


THE GODFREY INVESTMENT CO. 
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CHATHAM 100 Years of Commercial Banking 
AND 


CHATHAM & PHENIX 
KATIONAL BANK 
Capital, Surplus & | refits $20,000,000 
Marion 149 Broadway, Singer Bide. 
And 12 Branches 
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CITY OF Haw VORA 




















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 











How fo Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘“How 
to Select Safe Bonds.” 
Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 
COUPON BRINGS YOUR COPY 
In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in “How to Select Safe Bonds.” 
Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer” 
George M. Forman & Co. 
Dept. 1712-A, 105 W. Monroe St., Chicago, Il. 
Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.’’ I am 
under no obligation. No salesman is to call 
on me, 
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Municipal Bonds 
Arranged by John F. McLaughlin 


Prices and yields. used are approximate 














HE widespread publicity given to 

| Secretary Mellon’s plan for tax re- 
stimulated an unusual 

interest in the municipal bond field in the 
last week. 


duction has 
The possibility of Congress at 
the coming session considering an amend- 
ment to the Constitution taxing bonds of 
states and cities is having an encouraging 
effect on these communities to speed up 
their borrowing somewhat. According to 
the Bond Buyer, the character and volume 
of the reports reaching their office in the 
last few days, many municipalities which 
voted bonds at the recent general elec- 
tions and places which have been with- 
holding issues from the market awaiting 
a more favorable opportunity than was 
the past summer and 
early fall are about to put their issues on 
sale. 


presented during 


It might be interesting to present here 
the opinion of H. M. Jacoby & Co. in 
their bulletin which says, in speaking of 
the effect of the MeELLoNn plan on securi- 
ties, the following: 

“Tt is of interest to note that with the 
great interest which the new MELLON tax 
plan has created nothing has been said 
regarding the effect of the plan on securi- 
ties. The controversy revolves chiefly 
around the general effect on the cost of 
living or business conditions in general. 

As far as the effect on securities is con- 
cerned, it would appear obvious that if 
an investor holding a large number of 
municipal issues experiences the benefit 
of a lower sur-tax that this investor could 
afford to purchase taxable bonds while 
heretofore he could not have done so. 

Take, for instance, the case of an in- 
vestor with an income of $50,000 from 
securities. This investor under the old 
plan would have to pay $8,230 out of this 


amount to the government. 
this 


Consequently, 
type of investor preferred the tax 
exempt municipal issues. But let this tax 
of $8,230 be reduced and the tax exempt 


bond 


its direct 


proportion to the percentage of reduction. 


will lose attraction in 
This change would result in a correspond- 
ing disposition of tax exempt bonds and 
a corresponding acquisition of taxable cor- 
poration bonds; and inasmuch as the law 
of supply and demand governs bond prices 
very largely the inference can be drawn 
that tax exempt issues will decline and 
that corporation bonds will rise. 

In trying to measure the size of this 
movement, it is necessary to discard the 
popular misconception that the tax reduc- 
tion would only affect the relatively small 
incomes. For example, the new tax re- 
ductions in incomes from $20,000 to $50,- 
000 a year are estimated to be $30,380,000 
and those between $50,000 and $100,000 
are calculated to save $23,645,000. Above 
the $100,000 incomes the reductions are in- 
significant. Below the $50,000 incomes 
the influence would not be _ particularly 
strong as up to a $40,000 income, for in- 
stance, a taxable 6 per cent bond yield 
equals a 4.50 per cent tax exempt bond 
vield and there are plenty of good bonds 
on a 6 per cent basis available. 

We should say, therefore, that the 
switching process will largely be confined 
to the group of investors whose incomes 
range between $50,000 and $100,000 a year. 
There are, according to official estimates, 
about 16,500 of such incomes. If we as- 
sume an average income of $75,000 per 
investor and if we assume furthermore 
that one-half of that income is derived 
from securities we would get an average 
capital investment of about 630,000 per 
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Municipal Bond Suggestions Yielding 5 Per Cent 
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investor capitalized at 6 per cent. For 
Rate Maturity Yielding 5% 
5'4s-6s 1928-31 5.00 
54s 1924-48 5.00 
5%s 1928-36 5.00 
54s 1931-34 5.00 
5s 1941 5.00 
5s 1937 5.00 
514s 1928-36 5.00 
5's 1925-42 5.00 
54s 1924-33 5.00 
54s 1924-33 5.10 
54s 1946-71 5.15 
5s 1934 5.15 
5s 1938 5.20 
St4s 1953 5.25 
6s 1925-37 5.30 
6s 1928-45 5.40 
6s 1953/43 5.50 
Sis 1953/38 5.50 
6s 1941-62 5.50 
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16,500 investors this would mean a to‘a! 


capital investment of  $10,395,000.00 
which would be sensitive to these new ¢ 


charges. 


In this connection one might say while 
the reduction as such is not particularly 
large, the very: tendency .towards lower 
taxes should have a considerable psycho- 
logical effect on the holders of tax exempt 
bonds. It foes without saying that if only 
a fraction of this ten billion investment 
is changed, the newly created competitive 
demand for taxable bonds should influence 
their price the 
direction. 


movements in upward 

Aside from this important new “tax” 
influence there are two 
factors which should 
bond prices: 


other economic 
make for high 
First: A lower commodity price level 
In spite of various artificial stimulants 
such as extra dividends it appears that 
our productive capacity exceeds our con- 
sumptive requirements and that this over- 
supply will consequentl make for lower 
price levels over a period of years. When 
prices of merchandise have a declining 
tendency, the average business man buys 
from hand to mouth, thus leaving a work- 
ing capital surplus for bond investment. 

Secon‘ly: Lower money rates. When 
a band finances wheat at $3 a bushel. it 
needs more “money units” than when it 
finances wheat at $1 a bushel. 

Thus a lower commodity level means a 
surplus of “monev units” and the larger 
the surplus of money the lower money 
rates and the higher bond prices.” 








Southern Cities 
Utilities 
(Concluded from page 746) 




















The above figures indicate: that in earn- 
ing power as well as capital structure 
Southern Cities shows up exceedingly 
well. With regard to the capital structure, 
it should be pointed out that the 10.16 
per cent in bonds only represents a small 
item of short-term notes, there being only 
a provision that Southern Cities cannot 
issue any mortgage bonds ahead of the 
preferred stock without consent of 75 per 
cent of the preferred stockholders and if 
such bonds should be issued the preferred 
stock can be converted 
par for par. 

On the other hand, the $1,527,100 pre- 
ferred stock issue ranks ahead of $2,144,300 
common stock. The common stock pays 
$3.00 per share annually, although the 
above figures indicate an earning power 
$13 per share. 


into such bonds 


In view of the large earning power per 
share and the large margin above the divi- 
dend requirement, the common stock see! 
to represent interesting possibilities. Th: 
7 per cent preferrd stock, as already poin' 
ed out, has been a very consistent div 
dend payer and can be classed as a Ss 
of considerable merit 
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- Federal Light & 
Traction Co. 


Notice of Dividend on Common 
Stock. 


\t a Meeting of the Board of Directors of 
LVDERAL LIGHT & TRACTION COMPANY, 
i December 5, 1923, the fourth quarterly 
cash dividend, at the rate of seventy-five 
nts per share,*was declared upon the Com- 
n Stock of the Company. An extra divi- 
nd of seventy-five cents per share was also 
ared upon the Common Stock of the Com- 
pany, payable in 6% Cumulative Preferred 
ck of the Company. Both dividends are 
I ible on January 2, 1924, to the Common 
stockholders of record at the close of busi- 
on December 15, 1923, 
‘o Certificate of Preferred Stock will be 
d for less than one (1) full share. For 
tional shares scrip will be issued and will 
exchangeable for stock upon surrender at 
office of The New York Trust Company, 
100 Broadway, New York, N. Y., in 
suunts aggregating $100, or multiples there- 
No dividends will be paid to the holders 
scrip, but all dividends on the stock repre- 
d by scrip will be payable to the first 
stered holder of the stock. Checks for 
cash dividend and certificates and/or 
for the stock dividend will be mailed. 
Transfer Books will not be closed. 
order of the Board of Directors. 
J. DUNHILL, Secretary. 
ted, December 5, 1923. 


PACIFIC OiL COMPANY 
DIVIDEND NO. 6 


DIVIDEND of one dollar ($1.00) per 
on the Capital Stock of this Company 
is been declared, payable at the Treasurer’s 
itfice, No. 165 Broadway, New York, N. Y., 
1 January 21, 1924, to stockholders of record 
three o’clock P. M., Friday, December 14, 
23. The stock transfer books will not be 
closed for the payment of this dividend. 
hecks will be mailed only to stockholders 
o have filed dividend orders. 
HUGH NEILL, Treasurer. 
New York, N. Y., November 15, 1923. 








AMERICAN CAR AND FOUNDRY CO. 
New York, Dec. 3, 1923. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 99 
COMMON CAPITAL STOCK 
DIVIDEND NO. 85 
\ dividend of one and three-quarters per 
(1% %) on the Preferred Stock and a 
larterly dividend of three per cent (3%) on 
Common Stock of this Company have this 
lay been declared, payable Tuesday, January 
1924, to stockholders of record at the close 
business Monday, December 17, 1923. 
Checks will be mailed by the Guaranty 
rust Company of New York. 
H. C. WICK, Secretary 
Ss. S. DeLANO, Treasurer. 


BOND NOTICE 


NOTICE TO THE HOLDERS OF 
THE TEN-YEAR SINKINK FUND 
7% GOLD NOTES OF 
Tobacco Products Corporation 
NOTICE IS HEREBY GIVEN that pursuant 
the terms of Article II under the Trust 
Agreement between Tobacco Products Corpo- 
ion and Guaranty Trust Company of New 
York, as Trustee, dated as of December 15, 
1821, Tobacco Products Corporation has 
cted to redeem and pay off on December 
20, 1923, all of its outstanding Ten-Year Sink- 
x Fund 7% Gold Notes issued under said 
Trust Agreement, and that on said date there 
become and be due and payable upon 
h note so to be redeemed at the principal 
office of the GUARANTY TRUST COMPANY 
OF NEW YORK, Trustee, 140 Broadway, in 
Borough of Manhattan, City and State of 
New York, the principal thereof, together 
h the accrued interest to such date and a 
ium of 8% on said principal amount. 
n and after said date, the holders of such 
es, upon presentation and surrender thereof 
coupons maturing June 15, 1924, and all 
sequent attached, at the TRUST DEPART- 
NT of GUARANTY TRUST COMPANY OF 
NEW YORK, Trustee, at its principal office, 
Broadway, in the Borough of Manhattan, 
and State of New York, will be paid in 
rdance with the terms and provisions of 
Trust Agreement, the principal, premium 
nterest on said principal amount to De- 
ber 20, 1923. Proper ownership certifi- 
representing the accrued interest, must 
presented with said notes. 
nterest on all of the said notes will cease 
crue from and after December °0, 1923, 
nterest coupons thereon maturing after 
date shall become and be null and void. 
coupon maturing December 15, 1923, 
ld be detached and collected in the usual 
nner. 
POBACCO PRODUCTS CORPORATION, 
3v THOMAS B. YUILLE, President. 
w York City, November 20, 1923. 


ember 8, 1923 











The Chatham & Phenix 


National Bank 


of the City of New York 


A quarterly dividend of $4.00 per share 
upon the capital stock has this day been 
declared by the Board of Directors, pay- 
able January 2, 1924, to shareholders of 
record at the close of business December. 
15, 1923. Transfer books will close at 12 
Noon, December 15, 1923, and open at 10 
A. M., January 2, 1924. 

L. E. JONES, 


Cashier. 
New York, December 6, 1923. 





. 

American Woolen Company 
(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 

Notice is hereby given that the regular 
quarterly dividends of One Dollar and 
Seventy-fice Cents ($1.75) per share on the 
Preferred Stock and One Dollar and Seventy- 
fice Cents ($1.75) per share on the Common 
Stock of this Company will be paid on Jan. 
15, 1924, to stockholders of record Dec. 14, 
1923. 

Transfer books will be closed at the close of 
business Dec. 14, 19238, and will be reopened at 
the opening of business Dec. 27, 1923. 

WILLIAM H. DWELLY, Treasurer. 
Shawsheen Village, Andover, Mass., 
Dec. 4. 1923 





Office of 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 
Fairmont,. W. Va. 
November 28, 1923. 
The Roard of Directors of this Company 
has this day declared a dividend of 37% cents 
per share on its 6 per cent Preferred Stock 
for the quarter ending December 31st, 1923, 
payable January 2d, 1924, to stockholders of 
record at the close of business December 17th, 
1923. 
Transfer books will remain open. Dividend 
checks will be mailed. 
S. E. MILLER, Assistant Secretary. 





Office of 
MONONGABELA WEST PENN PUBLIC 
SERVICE COMPANY 
Fairmont, W. Va. 
November 28, 1923. 
The Board of Directors of this Company 
has this day declared a dividend of 43% cents 
per share on its 7 per cent Preferred Stock 
for the quarter ending December 31st, 1923, 
payable January 2d, 1924, to stockholders of 
record at the close of business, December 17th, 
1923. 
Transfer books will remain open. Dividend 
checks will be mailed. 
S. E. MILLER, Assistant Secretary. 





TENNESSEE COPPER & CHEMICAL 
CORPORATION 
61 Broadway, . 
New York. 
December 6, 1923. 


The PRoard of Directors of the Tenessee Cop- 
per & Chemical Corporation have this day 
declared a quarterly dividend of twenty-five 
cents (25c) per share, on the capital stock of 
the Company, payable January 15, 1924, to 
stockholders of record at the close of business 
on December 31, 1923. Books will not close. 


F. M. LOPER, Treasurer. 


We Deal In ” 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 




















ST. LOUIS 





Mark C. Steinberg & Co. 


Members New Yurk Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 











MIDDLE WEST UTILITIES COMPANY 


NOTICE OF DIVIDEND ON PREFERRED 


STOCK 


The Board of Directors of Middle West 
Utilities Company has declared a_ three 
months’ dividend of One Dollar and Fifty 
Cents ($1.50) upon each share of its Pre- 
ferred Capital Stock, payable January 15, 
1924, to all Preferred stockholders of record 
on the Company’s books at the close of busi- 
ness at 5:00 o’clock P. M., December 31, 1923. 


FMSTACE J. KNIGHT, Secretary. 





CENTRAL STATES ELECTRIC 
CORPORATION 
PREFERRED DIVIDEND NO. 46 
December 4, 1923. 


The Poard of Directors has today declared 
the forty-sixth quarterly dividend of one and 
three-quarters per centum (1%%) on the pre- 
ferred stock of Central States Electric Cor- 
poration, payable December 31st, 1923, to pre- 
ferred stockholders of record at the close of 
business on December 10th, 1923 Cheeks will 


be mailed. 
i. E. KILMARX, Treasurer 








Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 








Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated ) 
120 Broadway New York City 
Telephone Rector 6620 

















PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 




















DIVIDENDS 
KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Six Per Cent 
Preferred Stock of this Company has been 
declared payable January 2, 19.4, to stock- 
holders of record at the close of business De- 
cember 17, 1923. 

Cc. P. STEWART-SUTHERLAND, Secretary. 
New York, December 4, 1923. 








American Telephone & Telegraph Co. 
137th Dividend 
The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents per share will be 
paid on Tuesday, January 15, 1924, to stock- 
holders of record at the close of business on 
Thursday, December 20, 1923. 
H. BLAIR-SMITH, Treasurer. 





AMERICAN CAN CO. 
Preferred Stock 

A quarterly dividend of one and three- 

quarters per cent has been declared on the 

Preferred Stock of this Company, payable 

January 2d, 1924, to Stockholders of record 

at the close of business December 13th, 1923. 

Transfer Books will remain open. Checks 
mailed. 

R. H. ISMON, 
Secretary and Treasurer. 





Springfield Railway and Light Co. 
Preferred Stock Dividend No. 36 


52 William St., New York, December Ss. 1923. 

The Board of Directors has this day de- 
clared the Thirty-Sixth Consecutive Quarterly 
Dividend of One and Three-Quarters per cent 
(1% %) on the Preferred Stock of the 
SPRINGFIELD RAILWAY AND LIGHT 
COMPANY, payable January 2, 1924, to the 
Preferred Stockholders of record as of the 
close of business December 15, 1923. Checks 
will be mailed. Books for the transfer of the 
Preferred Stock of the Company will not be 


closed 


J. DUNHILL, Treasurer 
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Representative active stocks as of Friday, December 7, 1923: 1.50 Q 96% 78% Southern Pacific 88% 89 
Jeek’s sales: Saturday, 521,977 shares; Monday, 1,143,185 shares; ate 3 28% 17 Southern R’way .... 36% 37% 
Tuesday, 833,310 shares; Wednesday, 975,262 shares; “> ee 36 28% Texas & Pacific .... 19 2 
Thursday, 1,221,140 shares; Friday, 1,131,800 shares, 2.50 Q 154% 125 Union Pacific ....... 131 130% 
~ a 14% 6 WOROER cccbevcscces 10 113, 
nat 17% 8% Western Maryland 9% 10% 
MISCELLANEOUS Prev. Fri- bee 24% 13% #Western Pacific ..... 13% 17 
Divid. When —~—1922—— NAME of STOCK Friday's day’s tee 16% $6 ‘Wheel. & Lake Erie.. 7% 9 
Rate.$ Paid High Low Close Close OILS 
1.00 Q 91% 55% Allied Ch. & Dye.... 66% 68% % 19% #SBarnsdall, A. ....... 14% 15% 
100 6 QB9N 87M Allie Chalmers «2.1: 1% 44 tie QO 43M Calif. Petrol... 2.1) 23% 224 
—“ ae 42% 27% Amer. Agr. Chem... 12 11% & & a 54 31%  Cosden & Co. ...... 31 22 
1.25 - 76% 32% Amer. Can ......... 103% 104 20% 12% Invincible Oil ...... 10% 10% 
ate ae 30% 14% Amer. Cotton Oll... 9% 9% 46% 22 Marland Oil ........ 27 32% 
1.75 Q 122 78 RE TE os cass cees 85% 84% : 34% 14% Mexican Seab. Oil... 13% 13% 
se Be 505% 25% Amer. Int. Corp..... 26 24% i ee 16 11 Middle States Oil ... 5% 5Y% 
25c «= S. A. 8 % 35% Amer. Safety Razor. 7 7 1.00 S.A. 69% 42% Pacific Oil .......... 42% 42% 
. 25% 5% Amer. Ship & Com... 12 11 2.00 Q 100% 40% Pan-Amer. Petrol ... 61% 61% 
: 85% 54% Amer. Sugar ....... 55% 56% 50 Q 59% 28% Phillips Petrol ..... 31% 33% 
ses . 47 23% $$$Amer. Sumatra Tob. 19% 21% ce el 12 “ee >= "eee 2% 2% 
3.00 Q 169% 129% Amer. Tobacco ..... 146% 149% 87% Q 38% gS rr 19% 19% 
1.75 Q 105 78% Amer. Woolen ..... 73 75% 25 Q 25 13% Shell Union r  eegy 15% 15% 
1.00 Q 68% 43 Assoc. Dry Goods 82% 84% .50 Q 38% 18% Sinclair Consol. 22% 23% 
re “ 43% oe At... G@. @ W. 8...22. 15 15% 16 Q 52% 42 Texas Company .... 42 415% 
o- 49% 9% Austin Nichols ..... 25% 25 ave a 32% 18% Texas Pac. C. &0... 9 9% 
2.50 Q 53 33% Burne Brees. ....... 195% 104 tie a 20% 7% Transcont. Oil ...... 2% 2% 
. = 44% 29% Central Leather 11% 11% .50 Q 34 25 White Eagle Oil..... 22% 23% 
75 Q 82% 41 ee | ee 14% 76 ie Biya 11% 3% White OFF ..ccccecss % % 
ae 37 24 Col. Fuel & Iron 23 24 
1.50 Q 79% 59% Comput. Tab. Rec 80% 88 STEELS 
— es 15% $ Come, Textite . 00s. 6% 6 .75 Q 46% 30% Amer. Steel Fady..... 38% 38% 
75 Q 115 45% Continental Can .... 51 50 5 1.25 Q 79 1 Bethlehem Steel 52% 53% 
1.50 Q 134% 91% Corn Products - 133% 137% 1.00 Q 98% 62% Crucible Steel ...... 65% 67% 
. 19% 8% Cuba Cane Sugar.... 13% 13% 1.00 Q 94% 44% Gulf States Stl...... 82% 82 
oa 28 14% Cuban-Amer. Sug. .. 31% 31% ae n 14% 3% Hydraulic Steel .... M% M 
“20 0» 65% 23% Davison Chemical ... 71% 72 5 53% 24 Iron Products ...... 52 54 
1.25 Q 94% 76% Endicott Johnson ... 65 65% on 45% 26 Midvale Steel ...... 28% 28% 
2.00 Q 107 75% Famous Players 66% 71 ee 13% 2% Penn Seaboard Stl... 3 3 
2.00 Q 190 136 General Electric 181% 191% - 41 21 Replogle Steel ..... 125% 12% 
poe ; 27% 8% Inter. Mer. Marine... 7 6% es a 78% 43% Rep. Iron & Steel... 48% 49 
oe 78% 41% Inter. Mer. Mar., pfd. 3 315% 1.25 Q 111% 82 og Pee 94% 94% 
tes +. 19% 11% Inter. Nickel ....... 11% 12 1.75 Q 123 114% WU. S. Steel, pfd...... 118% 119 
1.00 Q 54% 34% Jones Bros. Tea..... 9G YL 25% seas e 53% 20% Vanadium Corp. .... 31% 30% 
2.08 Q 189% 110 a SS ee 292% 295 
3.00 Q 235 153% Liggett & Myers.... 2991, 227% MINING 
5 * 23% 11 SO ee | ae 17% 18% 1.25 Q 67% 43% Amer. Smelting 5R 5% 59% 
14% 9 Loft Candy ........ R14 8% -75 Q 57 45 AMRCORER § ..00-00-0% BR 38% 
40 15% Mallinson & Co...... 28% 30% ate 5 5 35% 20% Butte & Sup. Cop... 15% 155% 
25% 12 Montgomery Ward 25 24% 1.00 Q 46% 32% Cerro de Pasco ..... 42% 43% 
7K 2638 122% Nat. Biscuit ....... 52% 51% 62% Q 29% 15% Chile Copper .... 27% 27 
1.00 Q 68% 30% Nat. Enam. & Stamp. 39% 40 ee ‘ 33% $$ 22% Chino Copper ...... 16% 16% 
2.00 129% 85 Nat. Lead .......... 123% 125 50c Q 46% 13% Dome Mines ........ 19% 19% 
1.00 Q 72% 55 Pittsburgh Coal .... 59 60 .50 Q 45 31 Inspiration Copper .. 25% 25% 
ee 53% 30% Punta Alegre Sug... 53 53% 75 Q 39% 25% Kennecott Copper ... 35 34% 
; &% 3% Submarine Boat .. 12% 11% — £4. eS 9% Mother Lode Mns.... 9% 9 
1.50 Q 67% 38% Texas Gulf Sulph.. 59% 59% " oa 19% 13% Nevada Con. Cop.... 11% 12 
os 67 49% Tobacco Products 66 76™ ‘als os 19 12% Ray Con. Copper.... 12% 11% 
es oe . Aa 3 ~ hg Am al 3% 3% 1.00 Q 71% 5° Utah Copper ....... 64 64 
cai ; . S. Ind. Alcohol... 621 63% 
2.00 Q 92% 565% U.S. Realty & Imp.. 95 “ 94% PUBLIC UTILITIES 
ees . 67% 46 a eee 38 38 2.25 Q 128% 114% Amer. Tel: & Teleg... 124% 125% 
.50 16 6% Vivaudou, Inc. ..... 14 13% -65 Q 114% 64% Columbia Gas & E... 31% 34 
cee 21% 8% Wickwire Spencer 3% 2% 1.25 Q 145% 85 Consolidated Gas ... 59% 59 
55% 26% Worthing P. & M.... 26 26% 1.50 Q 91% 62% Pacific Gas & Elec.. 83% tes 
1.50 Q 99 59% Peoples Gas, Chic... 95% 
RAILROADS 1.00 Q 45% 31% Phila. Company .... 42% 42% 
oo a, a 91% Atch., Top. & San. Fe 97% OR % 1.00 Q 100 66 Pub. Serv. Cor., N. J. 43% 44% 
6 _ A. 124% 83 Atlantic Coast L.... 114% 117% 
1.25 Q 60% 83% Baltimore & Ohio... 58% 0% EQUIPMENTS 
2.50 Q 151% 119% Canadian-Pacific 144% 145% 1.50 Q 136% 102 Amer. Locomotive 73% 74% 
2.00 S.A. 179 54 Chesapeake & Ohio. 72% 72% 3.50 S.A. 142% 92% Baldwin Loco. ...... 125% 126% 
ae ~~ 10% 3% Chic.-Gt. Western 4% 4% 1.90 Q 65% 52 Lima Locomotive 65 66% 
36% 16% Chic., Mil. & St. P... 13% 14% 2.00 Q 139% 105% Pullman Co. ....... 122 123% 
_ os 55 29 Chic., Mil.&St.P.. pfd. 24% 25% 
2.50 S.A. 95% 59 Chic. & Northwestern 62% 62% MOTORS AND ACCESSORIES 
ene o° 50 80% Chic., R. I. & Pac.... 23% 241% a Amer. Bosch Mag.... 33% 24% 
ees o* 18% 7 Pree TRY. ncn cesese 19 21% 1.50 Q 73% ara Chandler Motors 52% 614 
2.50 8S. A. 95% 70% Gt. Northern, pfd... 59% 59 he: 19% 10% Fisk Rubber Tire 1% 75% 
1.75 Q 115% 97% Illinois Central ..... 108% 107% “an ra) 15% 8% General Motors ..... 13% 14% 
ons .s 30% 17 Kansas City South’n. 18% 19% 1.50 Q 86 67% General Mot. 6% Deb. 81% 81% 
87%  Q 72 56% Lehigh Valley ...:.. 63 64 ies bi 44% 28% Goodrich, B. F...... 22% 21% 
eee ee 14 % Mo., Kan. & Texas... 12 13 15 Q 26% 19% Hudson Motors ..... 25% 27% 
os o° 63% 40 Missouri Pacific, pfd. 27% 30% ee wid 58% # 34% Kelly Springfield 30% 32% 
1.75 Q 101% a ie Se 193% 106% 24% 4% Keystone Tire ...... 3% 3% 
1.75 Q 125% 96% Norfoik & Western... 1031 104% 73% 41% Maxwell Mot., A.... 47% 47% 
‘7% Q 49% 33% Pennsylvania R. R... 414 43 25% 11 Maxwell Mot. B.... 13% 13% 
1.00 Q 40% 19 Pere Marquette ..... 42 43 ate 245% 8 Pierce Arrow ....... 9% 9% 
1.00 Q | S| eS ! Cerrr TRG 801% 1.75 Q 71 35% Stromberg Carbu. 86 85% 
el i 10 2% Seaboard Air Line... 6Y% 7% 2.50 Q 141% 79% Studebaker ......... 193% 105% 
32% 20% St. Louis-San Fran... 19% 20, 1.00 Q 54 33% White Motors ...... 51% 57% 
26% 2% St. Louis Southwest. 32%, 34%, =e a 10 4% Willys Overland 75% 8% 
DIVIDENDS PUBLIC UTILITY SECURITIES INDUSTRIAL SECURITIES 
- iver ru Quotations by H. F. McConnell & Co. Quotations by Westheimer & Company 
“s AMERICAN SNUFF COMPANY ts 65 Broadway, New York City Cincinnati, Ohio 
Memphis, Tennessee, December 5, 1923. " : x ked 
Dividends of 1%% on the Preferred and Security Bid Asked Stocks , ae As 
3% on the Common Stock, and of 2% extra Adirondack Power & Light, com.. 19 21 American Laundry Machine, com.. 39 = 
on the Common Stock of American Snuff Com- Adirondack Power & Light, pfd... 94 97 American Laundry Machine, pfd..116 120 
pany were today declared payable January 2, American Gas & Elec., new, com.. 44 46 American Rolling Mill, com....... 31% 32 
1924, to stockholders of record at the close American Gas & Electric, pfd..... 41% 43 American Rolling Mill, 7% pfd.... 98% 99% 
of business December 14, 1923. Checks will American Light & Trac., com..... 120 125 American Seeding Machine, pfd... 80% 82 
be mailed. American Light & Trac., pfd...... 92 95 Cincinnati Union Stock Yards..... 120 30 
Transfer books will remain open American Light & Trac. 6s, °25...104 106 WislsGRIRAMM, BOG. ..cccsivcccccess 112 = 
M. FE. FINCH. Treasurer American Power & Light, com....170 179 ie me. Set WOE is oaks «Caen ash 96 
American Power & Light, pfd..... 82% 8&4 Globe-Wernicke, pfd. ..........++- - 94 
UNITED STATES RUBBER COMPANY American Pub. Utilities, com...... My: 40 Gruen Watch Co., com...........-. 30% 
1790 Broadway American Pub. Utilities, prior pfd.. 72 75 Procter & Gamble, com. ($20 par). = 129 
New York, December 6, 1923. American Pub. Utilities, part. pfd.. 46 49 Procter & Gamble, 6% pfd........ 10 110 
The Board of Directors of the United States Appalachian Power, com.......... 33 35 Procter & Gamble, 8% pfd........ 186 162 
Rubber Company has this day declared from Appalachian Power, pfd........... 82 84 Rudolph Wurlitzer, 7% pfd.......- 100 
its net earnings a quarterly dividend of two Arkansas Light & Power, com.... 21 22 Rudolynh Wurlitzer, 8% pfd....... 100 + 
per cent. (2%) on the first preferred stock Carolina Power & Light, com..... 79 82 Ce. Phe Be BAT, COU... de ven cease 55 58 
of the Company, to stockholders of record at Cities Service,-com................ 136 139 UD. &. Pte. & TAth.. 94 pld.....6s% 624 ied 
3 P. M. on Tuesday, January 15, 1924, pay- Cities Service, pfd................. 67 68 UC. 8. Playing Card... ..ccscsescepe 91 92 
able, without closing of the transfer books, Cities Service bankers certifs...... 13% 14 Cincinnati & Sub. Rell Telep...... 73 Le 
January 21, 1924. Cities Service 7% Series B, 1966...106 110 Cincinnati Gas & Electric........- 79 ie 
W. H. BLACKWELL, Treasurer. Cities Service 7% Series C, 1966... 89 91 Cincinnati Gas Transportation..... 105 


760 


The Financial World 














| JELKE, Hoop & Co. 


Members New York, Chicago 
and Detroit Stock Exchanges 


Our weekly Market Review, which 
contains an analysis of economic con- 
ditions, together with comment and 
suggestions on stocks and bonds, will 
be sent on request. 


40 Wall Street, New York 


208 S. La Salle St. 616 Griswold St. 
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CONFIDENTIAL 
ADVICE 


Thousands of dollars are ex- 
pended every year to maintain 
the CONFIDENTIAL AD- 
VICE SERVICE of THE 
FINANCIAL Wor bp. 


It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 
which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 


by writing this confidential 
service which guides thousands 
in the investment of millions. 


If you are not a regular sub- 
scriber fill out the coupon below 
for a full description of a com- 
plete financial service for $10 
per year. 





Che 
FINANCIALWoRLD 


53 Park Place, New York. 


Please send me details of your 
complete financial service. 
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FOREWORD 

Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and period- 
icals on investment and other subjects published by reputable investment 
bankers, which, we believe, will be of interest and benefit to our sub- 
scribers. 

To obtain any of the booklets write direct to the company issuing 
the booklet, giving the title; and be good enough to add that you saw 
it mentioned in THe FINANCIAL Wor tp. 


Chain Store Preferred Stocks—-Merrill Lynch & Co. have prepared a 
folder containing a description of several Chain Store Preferred 
Stocks which yield from 7.15% to 8.00%. Copy may be ob- 
tained by writing to the above firm at 120 Broadway, New York. 
Please mention THE FINANCIAL Wor -p. 


“Bache Review’—J. S. Bache & Company, 42 Broadway, New York, 
are offering the “Bache Review” free on three months’ trial. 
Ten minutes a week spent in reading it will keep you posted on 
current events and their significance, enabling conclusions to be 
drawn by those interested. Please mention THe FINANCIAL 
Woritpd when writing for this review. 


Manual of Guaranteed Stocks—This 60-page booklet gives in con- 
venient form vital information bearing on guaranteed stocks. It 
contains a complete list of such stocks, a list of high-grade rail- 
road stocks and a comprehensive table showing the income yield 
of stocks. Copy may be obtained by writing to Joseph Walker 
& Sons, 61 Broadway, New York. Please mention THe FINANCIAL 
Wor p. 


Investment Banking and Counsel—This is the title of a booklet is- 
sued by The First National Company of St. Louis. It has been 
prepared with the express purpose of more fully acquainting the 
public with the varied services that are part of the modern organ- 
ization of this company and with the character of securities in 
which it deals. Copy may be obtained by writing to the In- 
vestment Division of the above company at Broadway & Olive 


Street, St. Louis, Missouri. Please mention THe FINANcrIAL Wor_p. 


The Coppers—Spencer Trask & Co., 25 Broad Street, New York, 
have prepared an analysis of the copper situation which should 
be of interest to the holders of all copper securities. Copy of 
this analysis may be obtained by writing to the above firm and 


mentioning THe FINANCIAL Wor LD. 


“Odd Lot Trading”—An interesting booklet giving full information for 
those who wish to buy securities in odd lots. Copy may be 
obtained by writing to John Muir & Co., 61 Broadway, New 


York. Please mention THE FINANCIAL WorLD. 
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Serving On and Above and Below 


the Earth’s Surface 


Westinghouse products touch every 
corner of the globe and reach millions 
of people, serving in the home, the 
office, the store, the farm, the factory, 
the mill, in the light and power plants, 
the street railways, the street lighting 
system, the automobile, in the mines, 
in the air, and at sea. 

The average citizen cannot be ex- 
pected to know all the finer details 
and refinements connected with the 
electrical apparatus he uses. He 
is too busy with his other daily 
problems. 

At his command, however, he has 
the service and can benefit by the expe- 


rience of Westinghouse engineering 
specialists—engineers who have prob- 
ably met time and again the problem 
that faces the average engineer for the 
first time. Needless to say, this service 
is invaluable to the customer. 

These modern and efficient methods 
instill confidence—confidence that Wes- 
tinghouse products are as good as 
human intelligence and experience can 
devise—and assurance that the quality 
is such that long-run economy is guar- 
anteed. 

The name Westinghouse on electrical 
apparatus is synonymous with science 
and service. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
Representatives Everywhere 


Offices in All Principal Cities - 








